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October 12, 1973

Oil and Gas Commission of the
State of Utah

1588 West North Temple
Salt Lake City, Utah 84116

Re: #1 Kaiser Steel
Section 21, T-13-S, R-7-E
Carbon County, Utah

Gentlemen:

Enclosed for your approval are two copies of an Application for Permit
to Drill the above-referenced well with survey plats attached. It
would be greatly appreciated if you would approve this application
at your earliest convenience as we plan to drill as soon as a rig
becomes available.

Yours very truly,

Patrick D. Maher
Executive Vice President

PDM/jm
Encl.

333 West Hampden Ave.-Suite 1010 • 303-761-4541 • Englewood, Colorado



Form 9-8310 SUBMIT IN T.JCATE* Form approved.
(May 1963) Budget Bureau No. 42-R1425.(Other instri . ..:ons on

NITED STATES' reverse elde)

DEPARTMENT OF THE INTERIOR 5. LÙSE DESIGNATION AND SERIAL NO.

GEOLOGICAL SURVEY Fee

APPLICATION FOR PERMITTO DRILL,DEEPEN,OR PLUGBACK G.IFINDIAN,ALLOTTEEORTRIBENAME

1a. TYPE OF WORK

DRILLÐ DEEPENO PLUGBACK O Î. UNIT AGREEMENT NAHE

b. TYrm or war-L

OIL GAg SINGLE MULTIPLE gi FARM OR LEASE NAME
WELL WELL . OTHER ZONE ZONE

2. NÃME OF OPERATOK KaiSer Steel
Energetics, Inc. (d/b/a Colorado Energetics, Inc. in Utah) 9. WEI,Is NO,

8. ADDRESSOFOPERATOR #1 KaiSer Steel
333 West Hampden Ave., Englewood, Colorado 80110 1Û. FIBI-D AN POOL, OR WILDCAT

4. LOCATION or wmLL (Iteport location clearly and in accordance with any State requirernents.*) Wildcat
At surface

SW NE Sec. 21, T-13-S, R-7-E (2044' FNL, 2296' FEL) 11. CD ST., M OEBLK.

At proposed prod. zone

Ct Sec. 21, T-13-S, R-7-E
14. DISTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR POST OFFICE 12. COUNTY OR PARISH 1 STATE

3 miles south of Scofield, Utah Carbon Co. Utah
10. DISTANCE FROM PROPOSED* 10. NO. OF ACRES IN LEASE 17. NO. OF ACitEB ASSIGNED

LOCATION TO NEAREST TO T1IIS WELL

A o
tornenar

t Irl t at line, if any, 8140 640
$. DISTANCE FROM PROPOSED LOCATION* 1Û, PROPONED DEPTH 2Û= ROTARY OR CABLE TOOLS

TO NEAREST WELL, BillLLING, COMPLETED,
OR APPl.IED FOR, ON TIIIS m, Fr- 6200 ' Rotary

21. ËIÆVATIONs (Show whether DF, RT, GR, etc.) 22. APPROI, DATE WORK WILL START*

8299' GR. 10-20-73
23°

PROPOSED CASING AND CEMENTING PROGRAM

SIZE OF HOLE SIZE OF CASING WEIGIIT PER FOOT SETTING DËPTH QUANTITY OF OMMENT

12-1/4 9-5/8 32.3 1100' . to surface .

¯¯¯Š-3/4

7 20 3406' 250 sa cks
6-1/4

.
4-1/2 9.5 6200' 250 sacks

Operator proposes to drill 12-1/4" hole to 1100'. Set 9-5/8" surface casing and
cement to surface. Drill 8-3/4" hole with air to 3400' +_ to top of lower Mancos
and set 7" intermediate casing. Drill 6-1/4" hole to TD at approximately 6200'
and set 4-1/2" casing,if indicated productive. All zones encountering shows
will be tested as drilled and IES and górosity logs will be run over anticipated
productive zones in Ferron and Dakot formations. Surface casing and intermediate
casing will be tested prior to drilling out and daily B0P checks will be made.

IN AnoVE srACE DIGSCRIBE PROPOSED PROGRAM : If proposal is to deepen or plug back, give data on present productive zone and proposed new productive
zone. If proposal is to drill or deepen directionally, give pertinent data on subsurface locations and measured and true vertical depths. Give blowout

.cano

TLE Executive Vice President us., 10-12-73
(This space for deral or State ottice use)

PERMIT NO
.f

- / > , APPROVAL DATE

APPROVED BY , TITI·F DATE
CONDITIONS OF APPROVAL, IF ANY :

*SeeInstructionsOn Reverse



PROJECT

ENERGETICS INCORPORATED
Well location, locoted as shown in

R3S, R7E, S.L & 8 M 'The3S WR
,

NSE 4, SeMctioCo
on

County, Utah
I/4 comer

N 89°53 E 23

D
o
o

z

2296

WELL LOCAT/0N
Elev. Ungroded Ground 8299

2/

CER T FiCATE

PE S'RATI NS 2454

UINNH ENGINEERJNa a LAND Suev ::
? O BOX Q - 110 EAST - F:RST S H

ERNAL. UTAN - e4oze

X = SECTION CORNERS LOCATED (BRASS CAPS) I = 000 0 CTOBER 5, 973

L.D.T 8 W GLO PLAT

FA'R ENERGETICS



þ WORKSHEET
APPLICATION FOR PERMIT TO DRILL

APD RECEIVED: 10/12/1973 API NO. ASSIGNED: 43-007-30021

WELL NAME: KAISER STEEL 1

OPERATOR: CLEAR CREEK LLC ( N1920 )

CONTACT: STEVEN PRINCE PHONE NUMBER: 435-613-0416

PROPOSED LOCATION: INSPECT LOCATN BY: / /
SENW 21 130S 070E

SURFACE: 1491 FNL 2284 FWL Tech Review Initials Date

BCOT M: 1491 FNL 2284 FWL
Engineering

UNDESIGNATED ( 2 ) Geology

LEASE TYPE: 4 - Fee Surface

LEASE NUMBER: FEE

SURFACE OWNER: 4 - Fee LATITUDE: 39.67834

PROPOSED FORMATION: FRSD LONGITUDE: 111.14512

RECEIVED AND/OR REVIEWED: LOCATION AND SITING:

LA Plat R649-2-3.

y/ ggnd:Fed[] Ind[] Sta[] Fee[4]
Unit

(No. )
Potash (Y/N) R649-3-2. General

il Shale 190-5 (B) or 190-3 or 190-13 ting:460 From Qtr/Qtr & 920'Between Wells

Water Permit v R649-3-3- MENGApgÅpn
(No.T26232 )

Drilling Unit
RDCC Review (Y/N)

Board Cause No:(Date: )
Eff Date:

y/ ggm Surf Agreement (Y/N) Siting:

R649-3-11. Directional Drill

COMMENTS: At NA

STIPULATIONS: p 4



OPERATOR: CLEAR CREEK LLC (N1920)

SEC. 21, T13S, R7E

FIELD:UNDESIGNATED (002)

Utah OilGas and Mining COUNTY:CARBON SPACING: R649-3-3/EX LOC

T13S R7E

16 15

STATE 1 (ELBOW UNIT 1)

UTAH FUEL 7

OMAN 2-2
COOK 21-3

KAISER STEEL 1
INT REENTER

20 21 22

CLEAR CREEK FIELD
CLEAR CREEK UNIT

UTAH MINERAL STATE

29 28 27

PREPAREDBY: LCORDOVA
DATE:



October 47, 1973

Energetics Inc.
333 West Nampden Avenue
Suite 1010
EngleWood, Colorado 80110

Re: Well No. Kaiser Steel #1
Soc.21,T.13S,R.7E,
Carbon County, Utah

Gentlemen:

Insofar as this office is concerned, approval to drill the above
referred to well is hereby granted.

Should you determine that it will be necessary to plug and abandon
this well, you are hereby requested to imediately notify the followingr

PAUL W. BURCHELL - Chief Petrokeum Engineer
HONE: 277-2890
OFFICE: 328-5771

Enolosed please find Porm OGC-8-X, which is to be completed whether
or not mater sands (aquifers) are encountered during drilling. Your
cooperation relative to the above vill be greatly appreciated.

The API number assigned to this well is 43-007-30021.

Very truly yours,

DIVISION OF OIL & GAS CONSERVATION

CLEON B. FRIGHT
DIREC2OR



ly 23 1974

e getich Trid
3 Hampdan Aver

nylevooa; colorado sono

eli No a
aiser Steel 1

seer 16, . 13 C . 7
Carbon Cotmty
Xaiser Steel #1
Sec. 21, T. 13 S R.
Carbon County
Federal 41N-11
Sec. 11,. T. . 26 5, R. 6 E
Federal 23 7
Soc. 7 T. 26 2, R. 7 E
Emery County, Utah

entle a

Upon choc ing our acords, it is noted that you have not filed
Monthly eport of Operations" for the toonths of October '73 thru'

June '74, for the pojact mella.

Ryle C 22 (11, Gegep1. Rules and Regulationá and Rules of Wactice
and Procedyre requires that .SAid reports .be filed on or before the
sixtéent (15) day of. the succeeding monih. ihis report may be fil d
on Porm OGC-lb (U.S. Geological Survey 9-331) "Sundry Motices and
Reports on Wells"; or on company foms containing schatantially t
came inf orma tion.

Your rygt ättention. to he above will be greatly appreciated,

very truly your

SCHEREE WILCOK
Execuerve



September 9, 1974

Sheree Wilcox
Executive Secretary
State of Utah, D.N.R.
Division of Oil & Gas Conservation
1588 W. N. Temple
Salt Lake City, Utah 84116

Dear Ms. Wilcox:

With reference to your letter July 23, 1974, enclosed please find form
OGCC-1bfor Energetics Fed. 41X-11 and 23X-7 as requested. These give
data of work to date with present status.

The well Kaisy Steel #1xSIL Il3S, R7E_is now an handoned.location
at the request of the landowner. The other Kaiser Steel #1 S21, T13S,Ødded 6:00 p.m. September 8,¾

weiÏ¯ëiTi¯nofEe¯
drilled as applied for. 'The dãTãÿ was due to not being able to get a
contractor until very recently and this required moving drilling equipment
in from Canada.

Please note that we really have no excuse for not filing reports except
that (1) I thought the preliminary reports had been filed and (2) we were
inactive until September 1, 1974.

Sincerely,

R. C. Turtle
Operations Manager

RCT:s1p



Form OGCC-1he
ST A TE OF UT A H SUBMIT IN TRIPLICATE•

(Other instructions on re-
verse side) 5. LEASE DESIGNATION AND BERIAL NO.OIL & GAS CONSERVATION COMMISSION Fee

SUNDRYNOTICESAND REPORTSON WELLS
O, IF INDIAN, ALLOTTER OR TRIBE NAME

(Do not use this form for pro osals to drill or to deepen or plug back to a different reservoir.
Use "APPL CATION FOR PERMIT-" for such proposals.)

1. 7. UNIT AGREEMENT NAME
OIL GAB
WELL WELL OTHER

2. NAME 07 OPERATOR Ä. FARM OR LEASE NAME

ENERGETICS,INC., d/b/a COLORADOENERGETICS,INC., in Utah Kaiser Steel
8. ADDREBB OF OPSBATOR 9, WELL NO.

333 W. Hampden Ave., Suite 1010, Englewood, CO 80110 #1 Kaiser Steel
4. LOCATroN or waLL (Ileport location clearly and in accordance with any State requirements,• 10. FIELD AND POOL, OR WILDCATS1E7bNW

ect ion 21, T13S-R7E
11

a.c.cT
., M., OR BLE. AND

(1400' FNL, 2394' FWL) ••'"°=*"*

Sec. 21, 13S-7E
14. Panuro NO. 15. ELEVATIONa (Show whether or, RT, on, etc.) 12. COUNTY OR PARIGH 18. STATE

8220' GR. Carbon Co. Utah
16' CheckAppropnate BoxTo Índicate Natureof Notice,Report,or OtherData

NOTICE OF INTENTION TO: BUBBEQUENT REPORT 07:

TEST WATER BHÜT-OFF PUI L OR ALTER CASING WATER SHUT.ory REPAIRING WELL

FRACTURE TREAT MULTIPLE COMPLETE FRACTURE TREATMENT ALTERING CAB1NG

SHOOT OR ACIDIEE ABANDON* BHOOTING OR ACIDIZING ABANDONMENT*

REPAIR WELL CHANGE PLANS X (Other) - - ----

(NOTE: Report results of multiple completion on Well<other) Change Location pletion or Recompletion Report and Log form.)
17. DËACRIRË PROPOSED OR COMPLETED OPEitATIONS (Clearly state all pertinent details, and glYe pertinent dates, including estimated date of starting anyproposed work. If well is directionally drilled, give subsurface locations and measured and true vertleal depths for all markers and zones perti-

nent to this work.) *

As requested by the landowner, Operator proposes the following change of location
of the above well and regests the required topographical exception:

SE NWSection 21, T13S-R7E (1400' FNL, 2394' FWL) as noted on the accompanying
survey plat, instead of SWNE Section 21 as shown on the Application for Permit
to Drill for this well.

Operator also proposes to run 600' of 9-5/8" surface casing, instead of 1100' of
9-5/8" casing, as shown on the application.

APPROVEDBY DIVISIONOF
OIL & GAS CONSERVA i,0

DATE SEP 7 19 4

18. I hgreby certify e for ng is t e and correct

SIGNED TITLE Operations Manager 9/23/74
(This space for Federal or State ofBee use)

APPROVED BY TITLE DATE
CONDITIONS OF APPROVAL, IF ANY :

*See Instructionson Reverse



PA94ECT
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Bo
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1
WELL L‡GATION
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SCALE DATÊ

SECTION CORNERS LOCATED (BRASS CAPS)
PARTY REFERENCES

L. O.T. B. W. 40 PLAT

WEATHER FIL€
FAIR ENERGETICS



05 A 9

September 30, 1974

MEMOFOR FILIWG

Re: EWERGETICS,INC.
<œ¿ser Stee£ Fee #1
See. 21, T. 13 S, R. 7 E,
Caxbon County, utah

On Septembek 26, 1974, a v¿a¿t was made to the above
tegerred to wett a¿te.

Met with the dx¿£Ler, Leon Decken, and the footpusher,
Kim White, and a hadety inspect¿on was made og the Weaf6aane Dr¿LL¿ng
CompanyR¿g #59. R¿g and equ¿pment was bxought in gxomCanada
and ¿t was Learned that Westburne proposes to 6t¿ng seven mote
x¿ga into utah. The ovexalt ¿napection was considexed poca, and
by copy og th¿s memo, the Industr¿af Comm¿sa¿on w¿L£ be recom-
mended to te-cheek.

At the time og the via¿t they were dr¿tt¿ng af 3898', and to
date they have set 9-5/8" aardace eas¿ng at 612' and 3,370' og
7" intexmediaÆe atr¿ng. They pxopose to conf¿nue duitt¿ng to a
depth og 6,100' to est the poteat¿af og the Ferron and Dakota
donmat¿ons.

It should be noted that coat and Lost eLacufat¿on was eneoantexed
xt a depth og around 1,000' ¿n the Mesa Verde Foxmat¿on.

PAULW. BURCHELL
CHIEFPETROLEUMENGINEER

PWB:Lp

ec: Indaathiaf
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Date Time

WHILE YOU WERE OUT

Mr

erget,C3
Phon. 'I7- 2 ¥2d ·e.‡ / P

O RETURNED CALL PLEASE CALL HIM

O CALLED TO SEE YOU PLEASE CALL HER

WANTS TO SEE YOU WILL CALL AGAIN

Message
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orm OGCC-1 b.
S TA TE OF UT A H SUBMIT IN TRIPLICATE*

(Other instructions on re-
verse side) 5. LEAsa naalgNATION AND SERIAL NO.OIL & GAS CONSERVATION COMMISSION Fee

SUNDRYNOTICESAND REPORTSON WELLS
O, IF INDIAN, ÁlmEi OR TRIBE NAME

(Do not use this form for proposals to drill or to deepen or plug back to a different reservoir.
Use "APPLICATION FOR PERMIT-" for auch proposals.)

1. 7. UNIT AGREEMENT NAME
OIL GAS
WELL WELL OTHER

A. NAME OF OPERATOR 8. FARM 05 LEAsm NAME

Energetics, Inc., d/b/a Colorado Energetics, Inc., in Utah Kaiser Steel
S. ADDBBBB OF OPERATOR 0. WELL NO.

333 W. HampdenAve., Suite 1010, Englewood, CO 80110 #1 Kaiser Steel
4. LOCATrom or wsLL (Report location clearly and in accordance with any State requirements.• 10. rr-Lo Axo room, on wthocATSee also space 17 below.)

At surface Wildcat
SE/NW, 1400' FNL& 2394' FWL 11...c.,..,..,u.,o.ar...an.

BURVET OR ABBA

S21, T13S, R7E
14. PERMIT WO. 18. ELEVATIONa (Show whether Dr. ar, on, eto.) 12. CouNTY on PAnzan 18. staTa

8220' G.L. (RKB=+18') Carbon Utah
te· CheckAppropnate BoxTo Indicate Nature of Notice, Report,or OtherData

NOTICE OF INTENTION TO: BUBamqUENT REPORT Or:

TEST WATER BHUT•OFF PULL OR ALTER CASING WATER SHUT-OFF REPAIRING WELL

FRACTl]RE TREAT MULTIPLE COMPLETE FRACTURE TREATMENT ALTERING CAglNG

SHOOT OR ACIDIZE ABANDON* SHOOTING OR ACIDIZING ABANDONMENT• X
REPAIR WELL CITANGE PLANS (Otller)

(NOTE: Report results of multiple completion on Wel(Other) Completion or Recompletion Report and Log form.)
17. DESCRIBE PROPOSED OR COMPLETED OPERATloNs (Clearly state all pertinent details, and give pertinent dates, including estimated date of starting anyproposed work. If well is directionally drilled, give subsurface locations and measured and true vertical depths for all markers and nones perti-

nent to thie work.) *

Spudded 9/8/74
P & A 10/17/74

1. Set 13-3/8" conductor pipe to 46'. Circulated cement.
2. Set 9-5/8" surface pipe @611' RKB. Circulated cement.
3. Drill 8-3/4" hole to 3375' with air and aireatedmud. Set 7" Csg to 3370.
4. Drilled 6-1/8" hole to 5915' W.L.M. Schlumberger logged well.
5. Spotted 20 sx plug 5400-5300 and 3400-3300.
6. Recovered 2200 ' 7" csg.
7. Spotted 35 sx plug half in/half out of 7" stub @2200'. Spotted 35 sx plug

half in/half out of 9-5/8 csg @611'.
8. Set surface plug and erected Dry hole Marker.

Formation Tops:
Blue gate sh 3496
Ferron 5390
Normal fault 5780
Dakota 5795
Cedar Mtn. 5881

18. I hpreby certify t the for ng i rue and correct

SIGNED • TITLE Operations Manager 11/12/74

(This space for Federal or State odice use)

APPROVED BY TITLE DATE
CONDITIONS OF APPROVAL, IF ANY :

See Instructionson ReverseSide



Form OGCC-3
SUBMIT IN DUPLICATE*

STATE OF UTAH (Seeotherin-
structions on

ASE DESIGNATION AND BERIAL NO.

OIL & GAS CONSERVATION COMMISSION reverseside)

Fee
6. IF INDIAN, ALLOTTEE OR TRIBE NAME

WELLCOMPLETIONOR RECOMPLETIONREPORTAND LOG*

BYPE OF WELL: DIL GAS 7. UNIT AGREEME T NAME
WELL WELL DRT Other

b. TYPE OF COMPLETION:
NEWL ERK D EP- I DI

S Other P & A 8. FARM OB LEASE NAME

2. NAMË ÍÒ P MiSer Steel
9. WELL NO.

Ehergeties Inc. dba Colorado Energeties Tne , in Utsh
3. ADDRESS OF OPERATOR #1 Kaiser Steel

Bampden Ave., Suite 1010, Denver, Colorado 80110 10. FIELD AND POOL, OR WILDCAT

4. LOCATION OF WELL (R€pOft IOCGÉiOR Cl€GTIF Gud (W GCCOrdanc€ tofth any Ñ$at€ ftgUir€mente)° W.C
at .orrae" 1400 ' FNL and 2394' FWL 11. BEÇ., T,, B,, M,, OR BLOCK AND SURVEY

OR AREA

At top prod. interval reported beloW

At total depth S21, T13S
__._..

14. PERMIT NO. DATE ISSUED 12. COUNTY OR 13. STATE

10-17-73 ÒÛborr Utah
15. DATE SPUDDED I 16. DATE T.D. REACHED 1Î. DATE COMPL. (Ñ€Gdy ÈO pfOd 18. lüLEVATIONS (DF, RKB, RT, GR, ETC.)* 19. ELEV. CASINGHEAD

9-8-74 10-15-74 P & A I 8220_G.L -

20. TorAL DEPTH. MD & TVD 21. PLUG, BACK T.D., MD & TVD 22. IF MI LTIPLE COMPL., 23. INTERVALS ROTARY TOOLS CABLE TOOLS
HOW MANT* D D BT

25. WAS DIR$CTIONAL24. PRODUCING INTERVAL(s), OF THIS CQMPLETION-TOP, BOTTOM, NAME (MD AND TVD)
SURVEY MADE

P & A Yes
26. TYPE ELECTRIC AND OTHER LOGS RUN 27. WAS WELL CORSO

IES GR-Sonic No
28. CASING RECORD (Report all strings set in toell)

CASING 81EE WEIGHT, LB./FT. DEPTH SET (MD) HOLE SIZE OÊMENTING RECORD AMOUNT PULLED

13 3/8 54.5 46 17 1/2 circulated -

9 5/8 36.0 611 i2 1/4 Circulated -

7" 26.0 _ 3370 8 3/4 300 sx 2200 '

29. LINER RECORD 30. TUBING RECORD

81EE TOP (MÐ) BOTTOM (MD} SACKS CEMENT* SCREEN (MD) SIZE DEPTH SET (MD) PACKER SET (MD)

Šl. PaaronxTroN RECORD (Ï¾f€rfGl, Bize GHAHMin €r) 82. ACID, SHOT. FRACTURE, CEMENT SQUEEEE, ETC.

DEPTH INTERVAL (MD) AMOUNT AND KIND OF MATERIAL USED

P & A

33.• PRODUCTION
DATM FIRST PRODUCTION PRODUCTroN MET OD (FlOwing, gge lif‡, pgWaping-Bize and igpg Of pump) WELL STATUS (Pr0duc4Hg Of

shut-in)

DATE OF TEST HOURS TESTED CHOKE SIgg PROD'N. FOR OIL-BÈL. GAS-MCF. WATER-BEL. GAS-OTL RATIO
TEST PERIOD

PLow. TUBING Passa. CASING PREsscnE CALCULATgD OIL-BBL. GAS--MCF, WA'IiR-BBL. OIL GRAVITT-API (CORR24-HOUR RATE

34. DISPOSITION OF GAS (ÑOld, Heed for fugl, ?€¾$04, €$c.) TWET WITNESSED BY

35. LIST OF ATTACHMENTS

36. I hereby certify t t the foregoing a d attached information is complete and correct as tÌeterminedfrotn all available records

SIGNED -
_ TITLE ODOPat Î_OrlS M8naR'OP DATE March 19, 1975

*(See Instructionsand Spacesfor Additional Data on Reverse



INSTRUCTIONS
General: This form is designed for submitting a complete and correct well completion report and log on all types of lands and leases to either a Federal agency or a State agency,
or both, pursuant to applicable Federal and/or State laws and regulations. Any necessary special instructions concerning the use of this form and the number of copies to be
submitted, partleularly with regard to local, area, or regional procedures and practices, either are shown below or will be issued by, or may be obtained from, the local Federal
and/or State oince. See instructions on items 22 and 24, and 33, below regarding separate reports for separate completions.
If not filed prior to the time this summary record is submitted, copies of all currently available logs (drillers, geologists, sample and core analysis, all types electric, etc.), forma-
tion and pressure tests, and directional surveys, should be attached hereto, to the extent. required by applicable Federal and/or State laws and regulations. All attachments
should be listed on this form, see ftem 35.
Efem 4: If there are no applicable State requirements, lâcations on Federal or Indian land should be described in accordance with Federal requirements. Consult local State
or Federal office for specific instructions.
item 18: Indicate which elevation is used as reference (where not otherwise shown) for depth measurements given in other spaces on this form and in any attachments,
items 22 and 24: If this well is completed for separate production from more than one interval zone (mpitiple completion), so state in item 22, and in item 24 show the producing
interval, or intervals, top(s), bottom(s) and name(s) (if any) for only the interval reported in item 33. Submit a separate report (page) on this form, adequately identified,
for each additional futerval to be separately produced, showing the additional data pertinent to such interval.
item 29: "ßacks Cement"; Attached supplemental records for this well should show the details of any multiple stage cementing and the location of the cementing tool.
19em 33: Submit a separate completion report on this form for each interval to be separately produced. (See instruction for items 22 and 24 above.)

37. SUMMARY OP POROUS ZONES: I
SHOW ALL IMPORTANT ZONES OF POROBITY AND CONTENTS THEREOF; CORED INTERVALS, AND ALL DRILL--TEM TESTB, INCLUDixo 38. GEOLOGIC MARKERS
DEPTH INTERVAL TESTED, CUSHION USED, TIME TOOL OPEN, PLOWING AND SHUT-IN PRESSURES, AND RECOVERIES

FORMATION TOP BOTTOK DESCRIPTION, CONTENTS, ETC. TOP
N&ME

MEAS. DEPTH T10BTERT.DEPTR

Blue Gate------3496

Ferron---------5390

N. Fault-------5780

Dakota---------5795

Cedar



STATE OF UTAH
- OLL & GAS CONSERV ON COMMISSION F H \N INCORPORATEDOFCOLORADO

T STATE CAPITOL BLDC R 817-17thStreet-Suite500

SALT LAKE CITY, UTAH 84114 DENVER,COLORADO80202
(303) 292-5000

SUBECT: ENERGETICS, INC DBA COLO. FNERGETICS, INC. DATE 04 25 77

ON FEB 21, 1975, OUR OFFICE ISSUED A STATEWIDE BLANKET BOND FOR THE ABOVE.
WE ALSO HAVE ON FILE A ONE WELL BOND IN THE AMOUNT OF 5,000 DOLLARS FOR

M THEM. SINCE WE HAVE THE BLANKET BOND ON FILE, WE ASK THAT YOU RELEASE
E BOND #931A4768 So WE MAY CANCEL.
S
S
A
G THANK YOU,
E

LORI GEBAUER
BONDS

SIGNED:

R
E
P
L
Y



May 6. 1977

Harlan Incorporated of Colorado
817 17th Street
Suite 500
Denver. Colorado 80202

Ret Drilling Bond No. 931A4768
Energetics, Inc.
Amount: $5,000
Dated: Sept. 25, 1973

Gentlemen:

Please be advised that insofar as this Division has on filea Statewide Blanket Bond on behalf of the above, liability under BondN,o. 931A4768maybe terminated.
Should you determine that additional information may be required,please advise.

Very truly yours,

DIVISIONOF OIL, GAS, ANDMINING

CLEONB. FEIGHT
Director

/SW

cc: Energetics, Inc.
333 W. HampdenAve.
Englewood, Colorado
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Clear Creek CBM, -I-C

1431N. 1200 W., Orem, UT 84058 • (801)225-0600 • FAX (801)225-0666

March26,2002 RECEiVED
Mr. Dustin Doucet, Petroleum Engineer MAR2 7 20Û2
Stateof Utah, Department of Natural Resources
Division of Oil, Gas and Mining DIVISION OF

1594 West North Temple, Suite 1210 OIL, GAS AND MINING

Salt Lake City, UT 84114

RE: Application for Permit to Re-enter - Kaiser Steel #1, SE/NW, Section 21, Tl3S, R7E, SLB&M,
Carbon County, Utah

Dear Dustin:
Please find attached the original and two copies of Form 3 - ApplicationforPermit to Drill (APD) for

the abovenamed well. Included with the APD is the following supporting documentation:

Exhibit "A" - Location map;
Exhibit "B" - Survey plat;
Exhibit "C" - Drilling site plan with cross-sections; and
Exhibit "D" - Drilling program.

We plan to nipple up a wellhead on the plugged and abandonedKaiser Steel #1 well, drill out the
cement plugs, log the well, and run 5-1/2" casing to TD.

The Location Map, Survey Plat, and Cross-sections included herewith are from the Cook 21-3 survey,
but sinceboth wells will exist on the samesite and the existing Kaiser Steel #1 well is shown on the plats, I am
hoping they will be adequate for this application. Please let me know soonest if we need additional survey data.

Water for the project will be takenfrom either Mud Creek or Eccles Creek per an agreement with
Carbon County and approved by Mark Page of the Division of Water Rights. The Temporary Change
Application No.426232 (91-2) andall supporting documentation are on file at the Price office of the Division
of Water Rights.

This well exists on an exception location; however, all minerals in the contiguous quarter sections are
owned by the same entity (B & C Energy) as this drilling unit and are all leased to Clear Creek CBM, LLC.
Because of the rugged terrain in the area we request that you grant approval for this exception location. If you
need additional information to facilitate the approval of this exception location please contact me.

An affidavit regarding the surface use agreement with the landowners will be submitted to your office
upon its completion. Bonding information will also be submitted to your office upon its completion.

Please accept this letter as Clear Creek CBM, LLC's written request for confidential treatment of all
information containedin and pertaining to this permit application and any subsequent submissions, if said
information is eligible for such consideration. This request is made in accordance with the State of Utah's Oil
and Gas Conservation General Rules item number R649-2-11.

Thank you very much for your timely consideration of this application. Please feel free to contact me at
my office (435)613-0416 if you have any questions.

Best ards,

tevenL. Prince
Operations



STATE OF UTAH FORM 3
DEPARTMENTOF NATURALRESOURCES

DIVISIONOF OIL, GAS AND MINING AMENDEDREPORT Ü
(highlightchanges)

5. LEASE DESIGNATIONANDSER1ALNUMBER:
APPLICATIONFOR PERMIT TO DRILL FEE

1A. TYPE OF WORK: DRILLO R DEEPEN
6. IF INDIAN.ALLOTTEEOR TRIBENAME;

B. TYPE OF WELL: OIL GAS OTHER SINGLE ZONE MULTI LE ZONE
7. UNITor CA AGREEMENTNAME:

2. NAMEOF OPERATOR: 8. WELLNAMEand NUMBER;

Clear Creek CBM,LLC Kaiser Steel#1
3. ADDRESS OF OPERATOR: PHO NUMBER: 9 FIELDANDPOOL, OR WILDCAT:

1431 N. 1200 W crrv Orem UT zis 84057 (8 ) 225-0600 Clear Creek
4. LOCATIONOF WELL(FOOTAGES) 10. QTR/QTR, SECTION, TOWNSHIP. RANGE,

MERIDIAN:

ATSURFACE. 1400' FNL,2394' FWL SENW 21 13S 7E S
AT PROPOSED PRODUCINGZONE

13. DISTANCE INMILESANDDIRECTIONFROM NEAREST TOWN OR POST OFFICE: 11. COUNTY: 12. STATE:

3.44 Miles South of Scofield L ink Carbon
14. DISTANCETO NEAREST P PERTY OR LEASE LINE (FEET) 15. NONIBEROF ACR INLEASE: 16. NJMBER OF ACRES ASSIGNEDTO THIS WELL:

159' 40 40
17, DISTANCE TO NEAREST WELL( ING, COMPLETED, OR 18 PROPOSED TH: 19. BOND DESCRIPTION:

APPUED FOR) ON THIS LEASE (FEE

68' 6,000
20. ELEVATIONS(SHOW WHETHER DF, RT. G ETC.): 21. APPROXI TE DATE WORKWILLSTART: 22.ESTIMATEDDURATION:

8199' GR 4/1/20 2 2 weeks

2a. ROPOSED GASI AND CEMENTINGPROGRAM

SIZ.EOF HOLE CASINGSIZE, GRADE, ANDWEIGHT PER F T SETTING D PTH CEMENTTYPE, QUANTITY,YlFlD, ANDSLURRYWEIGHT

17.5" 13.375" Conducto 46 Existing
12.25" 9.626" J-55 24.0 611 Existing
6.25" 5.5" J-55 17.0 6,000 65/35/6 LightCernent i 567 sx 1.84 cilsk 14.4 ppg

50/50 poz (1.21 oflsk) 75 sx 1.21 of/sk 12.7 ppg

24. ATTACHMENTS

VERIFY THE FOLLOWINGARE ATTACHEDINACCORDANCE W THE UTAHOIL AND OAS CONSERVATIONGENE ULES: blVI SION OF
OIL, GAS AND NiNG

WELLPLATOR MAPPREPARED BYLICENSEDSUR R OR ENGINEER COMPŒTE DRfU l PfAN

55 EVIDENCEOF DIVISIONOF WATER RIGHTS APP FOR USE OF WATER FORM 5, IFOPERATOR IS PERSON OR COMPANYOTHER TNANTHE LEASE OWNER

NAME(PŒASE PAl Steven L. Prince
y,,, Operations Manager

SIGNATURE DATE 3/26/2002

(This space for state use only)

AP1NUMBERASSIGNED APPROVAL:

(5/2000) (See Instructions on Reverse
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FROMTHE U.S. LAND OFFICE.

Basis of Elevation·
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LAKEBASE AND MERIDlAN,AS SHOWNON THE ScoFIELD QUADRANGLE

DRILL Honik 7.5 MINUTESERIES MAP.

ELEVATION8198.9 g Description of Location·
cm PROPOSEDDRILL HOLE LOCATEDIN THE SEI/4, NWI/4 oF SECTION 21,

UTM
• TI3S. R7E, S.L.B.SM., BEING 1478.92' SouTH AND589.13' WEST

FRU THE NORTHQUARTERCORNEROF SECTION 21, TI3S, R7E, SALT

E - 487534 LAKE BASE & MERIDIAN.

2672.l8' 389.13' Surveyor's Certi ficate:
I, Albert J. Spensko, a Registered Professional
Land Surveyor, holding Certificate 146652
State of Utah, do hereby certify that the
information on this drawing is a true and
accurate survey based on data of record and
was conducted under my personal direction
and supervision as shown hereon.

"
.,

oo* Talon Resources, Inc.
375 South Carbon Avenue, Sulfe 101

Price. Utah 84501
Ph: 435-637-8781

Fax: 435-636-8603

(N89°50W-5264.16') COOK PROPERTIES L.L.C.

Legend WELL #21-3
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ARE DERIVEDUSINGA GPSPATHFINDERAND ARE Drewn by Cheeked ByO BrassCap(Searchedfor,butnotfound) SHOWNIN NAD27 DATUM· J. STANSFIELD L.W.J./A.J.S.

A RockPile LAT / LoNG
GRAPHIC SCALE Onming No.

08 /0\
o our 9eor A-i

( ) GLO 39 40'42'N i. c.Ill°08'43"W ( M FETT )
i GPSMeasured i i inea = 1000 re ..... r ., «
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ON-SITE PREDRILL EVALUATION

Division of Oil, Gas and Mining

OPERATOR: Clear Creek, LLC
WELL NAME & NUMBER: Kaiser Steel #1
API NUMBER: 43-007-300
LEASE: Fee FIELD/UNIT: Clear Creek
LOCATION: 1/4,1/4 SENW Sec: 21 TWP: 13S RNG: 7E 1491 FNL 2284 FWL
LEGAL WELL SITING: 460 F SEC. LINE; 460 F 1/4,1/4 LINE; 920 F ANOTHER WELL.
GPS COORD (UTM) : X =487, 534 E; Y , =4, 391, 858 N SURFACE OWNER: Jim Jacob

PARTICIPANTS
M. Jones(DOGM), S. Prince (Clear Creek), J. Jacob (surface).

REGIONAL/LOCAL SETTING & TOPOGRAPHY

This well is located in a small flat spot that was previously used for
drilling purposes. A P&A well currently sits on the location as well as
an old livestock handling coral. The area is a good sight for the well
in that no further damage will be done to the surrounding environment.
All work is currently designed to stay within the immediate area of the
old disturbed pad and pit location. Access will follow the old drill
road and current surface access from a county maintained gravel road.
The location lies ~.8 mile east of Clear Creek.

SURFACE USE PLAN

CURRENT SURFACE USE: Grazing and wildlife habitat.

PROPOSED SURFACE DISTURBANCE: 240' X 130' pad w/ pit included.

LOCATION OF EXISTING WELLS WITHIN A 1 MILE RADIUS: Two proposed wells,
one PA wells, and one shut-In well within a 1 mile radius of the above
proposed location.

LOCATION OF PRODUCTION FACILITIES AND PIPELINES: Along roadways.

SOURCE OF CONSTRUCTION MATERIAL: Local material and transported in.

ANCILLARY FACILITIES: None.

WASTE MANAGEMENT PLAN:

Portable chemical toilet for the duration of the drilling and completion
process. A dumpster for disposal of solid refuse. Drill cuttings and
fluids will be disposed of in pit. At the conclusion of drilling and
completion the pit will be allowed to evaporate after which it will be
reclaimed

ENVIRONMENTAL PARAMETERS

AFFECTED FLOODPLAINS AND/OR WETLANDS: Mud Creek, which flows year
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is located -4120' West of proposed location.

FLORA/FAUNA: Native grasses, pine trees, quaking aspen, sagebrush,
deer, elk, small game animals, and various fowl.

SOIL TYPE AND CHARACTERISTICS: Silty loamy clay.

EROSION/SEDIMENTATION/STABILITY: Stable.

PALEONTOLOGICAL POTENTIAL: None Observed.

RESERVE PIT

CHARACTERISTICS: Dugout earthen pit, as per APD.

LINER REQUIREMENTS (Site Ranking Form attached): Synthetic liner.

SURFACE RESTORATION/RECLAMATION PLAN

As per landowners requests in surface use agreement.

SURFACE AGREEMENT: Being negotiated.

CULTURAL RESOURCES/ARCHAEOLOGY: None requested.

OTHER OBSERVATIONS/COMMENTS

Location is proposed on an old location which is currently being used
for livestock grazing and recreation. On the old pad, a livestock
handling coral has been built. This coral will be destroyed by the
proposed drilling activities this was discussed with the land owner to
make him aware of the fact. Also the old pits are currently being used
as water storage for livestock and will be used as refuse pits for
proposed activities thus eliminating their use for livestock watering.
Clear Creek LLC has plans to turn this well into a WD down the road.
This onsite review was originally done for the Cook 21-3 well at the
same location.

ATTACHMENTS

Photos of this location were taken and placed on file.

Mark L. Jones Sept. 27, 2001 / 4:00 pm
DOGM REPRESENTATIVE
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Evaluation Ranking Criteria and Ranking Score
For Reserve and Onsite Pit Liner Requirements

Site-Specific Factors Ranking Site Ranking

Distance to Groundwater (feet)
>200 0
100 to 200 5
75 to 100 10
25 to 75 15
<25 or recharge area 20 ___5

Distance to Surf. Water (feet)
>1000 0
300 to 1000 2
200 to 300 10
100 to 200 15
< 100 20 0

Distance to Nearest Municipal
Well (feet)

>5280 0
1320 to 5280 5
500 to 1320 10
<500 20 0

Distance to Other Wells (feet)
>1320 0
300 to 1320 10
<300 20 0

Native Soil Type
Low permeability 0
Mod. permeability 10
High permeability 20 10

Fluid Type
Air/mist 0
Fresh Water 5
TDS >5000 and <10000 10
TDS >10000 or Oil Base Mud Fluid 15

containing significant levels of
hazardous constituents 20 0

Drill Cuttings
Normal Rock 0
Salt or detrimental 10 0

Annual Precipitation (inches)
<10 0
10 to 20 5
>20 10 10

Affected Populations
<10 0
10 to 30 6
30 to 50 8
>50 10 0

Presence of Nearby Utility
Conduits

Not Present 0
Unknown 10
Present 15 0

Final Score 25 (Level I Sensitivity)

Sensitivity Level I = 20.or more; total containment is required.
Sensitivity Level II = 15-19; lining is discretionary.
Sensitivity Level 111= below 15; no specific lining is
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DIVISION OF OIL, GAS AND MINING
APPLICATION FOR PERMIT TO DRILL

STATEMENT OF BASIS

OPERATOR: Clear Creek, LLC
WELL NAME & NUMBER: Kaiser Steel #1
API NUMBER: 43-007-300
LOCATION: 1/4,1/4 SENW Sec: 21 TWP: 13S RNG: 7E 1479 FNL 2672 FWL

Geology/Ground Water:

A well drilled at this location will likely spud into a poorly to moderately permeable soil developed on the
Cretaceous Blackhawk Formation. Ground water is likely to be encountered in Blackhawk Formation
sandstones and the Star Point, Emery, and Ferron Sandstones, all of Cretaceous age. Water quality will
deteriorate in the deeper strata. The base of moderately saline ground water is likely to be above sea level and
within several thousand feet of the surface. If so, quality water is likely to be encountered in permeable strata in
the Mesa Verde Group and the Emery Sandstone. Application has been made for many water rights (including
numerous springs) within a mile of this location. A P&A'd well (4300730021) is located on the pad, 68' east of
the proposed location by operator's surveyor. The location is situated on the south bank of a canyon bottom
nearly at the Broads Canyon fork. Drainage will flow into Broads Canyon, Mud Creek, Scofield Reservoir and
then the Price River. The proposed surface and intermediate casing/cementing program and freshwater gel/air
drilling fluid system should be sufficient protect the shallow ground water resource. A sulfur spring has been
documented as existing 4 miles to the north (1mile north of Scofield, Utah), along the same fault system as
found along Mud Creek, which flows near this proposed location. It is not known if this occurrence portends a
hydrogen sulfide/ sulfur dioxide hazard, but it is at least worthy of note.

Reviewer: Christopher J. Kierst Date: 11/27/01

Surface:

Mud Creek, a year-round live water source is located ~4120' West of the above proposed location. Rehabilitation
of the site, litter and waste control, preservation of drainagepatterns, groundwater and other resources was discussed
and agreed on. Any well utilities and eatheringsystems will follow the roadways. A pole corral currently exists on
the proposed location and will be destroyed during the construction phase of the work. Talk was made during the
on-site of a new corral being constructed in the local vicinity. (This onsite review was originally done for the Cook
21-3 well which was proposed on the same site)

Reviewer: Mark L. Jones Date: Nov. 20, 2001

Conditions of ApprovallApplication for Permit to Drill:

1. Culverts sufficient to manage expected runoff, standing and surface water in crossed drainages.
2. Berm location and pit.
3. A synthetic liner with a minimum thickness of 12 mils shall be properly installed and maintained in the reserve
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Well name: 07-02 Clear Creek LLC Kaiser Steel 1 ,

Operator: Clear Creek CBM, LLC
String type: Surface Ñred k< 3 0 0021
Location: Carbon County

Design parameters: Minimum design factors: Environment:
Collapse Collapse: H2S considered? No

Mud weight: 8.330 ppg Design factor 1.125 Surface temperature: 65 °F

Design is based on evacuated pipe. Bottom hole temperature: 74 °F
Temperature gradient: 1.40 F/100ft
Minimum section length: 250 ft

Burst:
Design factor 1.00 Cement top: Surface

Burst
Max anticipated surface

pressure: 0 psi
Internal gradient: 0.447 psilft Tension: Non-directional string.
Calculated BHP 273 psi 8 Round STC: 1.80 (J)

8 Round LTC: 1.80 (J)
No backup mud specified. Buttress: 1.60 (J)

Premium: 1.50 (J)
Body yield: 1.50 (B) Re subsequent strings:

Next setting depth: 6,000 ft
Tension is based on air weight. Next mud weight: 8.600 ppg
Neutral point: 536 ft Next setting BHP: 2,681 psi

Fracture mud wt: 19.000 ppg
Fracture depth: 611 ft
Injectionpressure 603 psi

Run Segment Nominal End True Vert Measured Drift Est.
Seq Length Size Weight Grade Finish Depth Depth Diameter Cost

(ft) (in) (Ibs/ft) (ft) (ft) (in) ()
1 611 9.625 36.00 J-55 ST&C 611 611 8.796 6759

Run Collapse Collapse Collapse Burst Burst Burst Tension Tension Tension
Seq Load Strength Design Load Strength Design Load Strength Design

(psi) (psi) Factor (psi) (psi) Factor (Kips) (Kips) Factor
1 264 2020 7.64 273 3520 12.90 22 394 17.91 J

Prepared Dustin Doucet Phone: 801-538-5281 Date; July 17,2002
by: Utah Dept. of Natural Resources FAX: 801-359-3940 Salt Lake City, Utah

ENGINEERING STIPULATIONS: NONE
Collapse strength is based on the Westcott, Dunlop & Kemler method of biaxial correctionfor tension.
Collapse is based on a vertical depth of 611 ft, a mud weightof 8.33 ppg The casing is considered to be evacuated for collapse purposes.
Burst strength is not adjusted for tension.

Engineering responsibility for use of thisdesign willbe that of the





7-02 Clear Creek LLC Kais teel 1
Casing Schematic
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MW 8.4 3375. MDr

53(oo'

CesardM.94841 -

5-1/2" - Production
MW 8.6 6000.



O O
EXHIBIT "D" - DRILLING PROGRAM

Attached to UDOGM Form 3
Clear Creek CBM, LLC
Kaiser Steel #1 (re-entry)
SE/4 NW/4, Section 21, T13S, R7E, SLB&M
14794WL-&-2740'-FWL l4¶ FML :og 4 FoL-
Carbon County, Utah Ê--
1. Geologic Surface Formation

Blackhawk

2. Estimated Tops of Important GeologicMarkers

Blue Gate 3496'
Ferron 5390'

3. Projected Gas & Water zones (Ferron Formation)

Coals and sandstones - 5390'-5790'

Casing & cementing will be done to protect potentially productive hydrocarbons, lost
circulation zones, abnormal pressure zones, and prospectively valuable mineral deposits.
All indications of usable water will be reported.

4. Casing Program

Forty-six feet of 13-3/8"conductor and 611' of 9-5/8" surface casing are alreadyin place
in this plugged and abandoned well. The 7" intermediate casingwas retrieved to 2200',
and therefore, 1175' remains in the hole from 2200' to 3375'.

HOLE SETTING DEPTH SIZE GRADE & NEW/
S1ZE (INTERVAL) (OD) WEIGHT USED
6-1/4" 6,000' 5-1/2" J55, 17.0# New

5. Cementing Program

Production Casing: 567 sx 65/35/6 Light Cement (1.84 cf/sk) + 0.2% Retardery ty
1/4#/sk Flocele followed by 75 sx 50/50 poz (1.21 cf/skJ+ 2% gel
+ 0.5% Dispersant + 0.6% Fluid Loss + 0.2% Retarder + 1/4#/sk
Flocele ho pi Gro ^ **ya -



Exhibit "D" - DrillingProgram

6. The Operator's Minimum Specifications forPressure Control

A schematic diagram of the blowout preventer equipment (BOPE) is presented as Exhibit
"E". A double gate 3000 psi BOPEwill be used with a rotating head. This equipment
will be tested to 3000 psi. All tests will be recorded in a Driller's Report Book. Physical
operationof BOPE will be checked on each trip.

7. Type and Characteristics of the Proposed Circulating Muds

Surface-TD 6-1/4" hole. Drill with fresh water and gel mud.

8. Testing, Logging and Coring Programs are as follows

61l'-TD Gamma Ray, Density, Neutron Porosity, Induction, Caliper

9. Abnormal Conditions

No abnormal pressures or temperatures have been noted or reported in wells drilled in
the area nor at the depths anticipated in this well. Bottom holepressure is expected to be
no greater than 1800 psi. No hydrogen sulfide or other hazardous gases or fluids have
been found, reported or are known to exist at these depthsin the area.

10. Anticipated Starting Date and Duration of Operations,

If possible, the workover rig will be moved on location the week of April 1, 2002 and re-
entry of the well willbegin as soon thereafter as practicable.

The following shall be entered in the driller's log:

1) Blowout preventer pressure tests, including test pressures and results;

2) Blowout preventer tests for proper functioning;

3) Blowout prevention drills conducted;

4) Casing run, including size, grade, weight, and depth set;

5) How the pipe was cemented, including amount of cement, type, whether cement circulated,
location of the cementing tools, etc.;

6) Waiting on cement time for each casing string; and

7) Casing pressure tests after cementing, including test pressures and results.

Verbal and/or written notifications listed below shall be submitted in accordance with
instructions from the Division of Oil, Gas & Mining:
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Exhibit "D" - DrillingProgram

(a) Prior to beginning construction;
(b) Prior to spudding;
(c) Prior to running any casing or BOP tests;and
(d) Prior to plugging the well, for verbal plugging instructions.

Spills, blowouts, fires, leaks, accidentsor otherunusual occurrences shall be reported to
the Division of Oil, Gas & Mining immediately.
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C & B ENERGY LLC

1431 NORTH 1200 WEST
OREM, UTAH 84057

April 12, 2002

State Division of Oil, Gas, and Mining
1594 W. North Temple, Suite 1594
Salt Lake City, Utah 84114-5801

Attention: Lisha Cordova

Dear Ms. Cordova,

The purpose of this letter is to inform you thatü& B Energy, LLC, owns the mineral
rights in all of Section 21 and all contiguous quarter sections of Section 16, Township 13
South, Range 7 East, and as the mineral owner of all, we request permission for the re-
entry to the Kaiser Steel #1 well on an EXCEPTION LOCATION.

If you have any questions, will you please call Steven Prince, our Petroleum Engineer.
You can contact him at (435) 613-0416 or on his cell phone (435) 650-3011 or (435) 636-
5002.

We appreciate your help in this matter.

Sinc

Gle . o , Manager

MD



Page l of 1

Lisha Cordova - Surface Owner - Kaiser Steel #1 well reentry

From: "Steven L. Prince" <cvgpc@afnetinc.com>

To: "Lisha Cordova" <lcordova@state.ut.us>

Date: 04/24/2002 1:47 PM
Subject: Surface Owner - Kaiser Steel #1 well reentry

Lisha,
The surface owner for the Kaiser Steel #1 well is:

Jim Jacob (801)226-4403 127 W. 1700 S., Orem, UT

If there is any other information you need to continue processing the APD, please let me know. Thanks for all your help.

Steven Prince

DIVOFOILGAS& MINING

file://C:\WINDOWS\TEMP\GW}00004.HTM
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Clear Creek CBM, LLC

1431 N. 1200 W., Orem, UT 84058 • (801)225-0600 • FAX (801) 225-0666

April 24, 2002

Ms. Lisha Cordova
Utah State Division of Oil, Gas and Mining
1594 West North Temple, Suite 1210
PO Box 145801
Salt Lake City, UT 84114-5801

RE: Application for Re-entry - Kaiser Steel #1, API#43-007-30021

Dear Lisha:

Please find enclosed the following revised documents: Form 3, Application for Permit to Drill; first
page of drilling plan; location map; location plat; and well pad drawings. I've been trying to fax the
above documents for the past couple of days but only get a busy signal at (801)359-3940--am I using
the wrong fax number? Please let me know if there is any other information or documentation you
need to continue processing this application. Thanks for all your help.

Best reg ds,

Steven L Prince
Operations Manager

RECEIVED
APR26 2002
DIVISION OF

OIL, GAS AND



STATE OF UTAH FORM 3
DEPARTMENTOF NATURALRESOURCES

DIVISIONOF OIL, GAS AND MINING AMENDEDREPORT B
(highlight changes)

5. LEASE DESIGNATIONANDSERIALNUMBER:
APPLICATIONFOR PERMlT TO DRILL FEE

1A.TYPE OF WORK: DRILL AREIWEF¥ DEEPEN
6. IF INDIAN,ALLOTTEEOR TRIBE NAME:

8 TYPE OF WELL: OIL GAS OTHER SINGLE ZONE MULTIPLEZONE
7. UNITor CA AGREEMENTNAME:

2. NAMEOF OPERATOR: 8. WELLNAMEarul NUMBER:

Clear Creek CBM, LLC Kaiser Steel #1
3. ADDRESS OF OPERATOR: PHONE NUMBER: 9 FIELDANDPOOL, OR WILDCAT:

1431 N. 1200 W a a Orem STATF UT ,,, 84057 (801) 225-0600 Clear Creek
4. LOCATIONOF WELL(FOOTAGES) 10 QTR/QTR, SECTION, TOWNSHIP, RANGE,

/ C MERIDIAN:
ATSURFAce: 1491' FNL, 2284' FWL i gi // /, / y5|2 SENW 21 13S 7E S
AT PROPOSED PRODUCING 2ONE:

13. DISTANCEIN MILESANDDIRECTIONFROM NEAREST TOWNGR POST OFFICE: 11. COUNTY; 12. STATE:

3.44 Miles South ofScofield Carbon UTAH

14. DISTANCETO NEAREST PROPERTY OR LEASE UNE (FEET) 15 NUMBEROF ACRES INLEASE: 16. NJMBER OF ACRES ASSIGNED TO THIS WELL:

171' 40 40
17. DISTANCETO NEAREST WELL(DRILLING,COMPLETED, OR 18. PROPOSED DEPTH; 19. BOND DESCRIPTION:

APPLIED FOR) ON THIS LEASE (FEET)68• 6,000
20. ELEVATIONS(SHOWWHETHER DF, RT, GR, ETC.): 21. APPAOXIMATEDATEWORK WILLSTART 22. ESTIMATEDDURATION:

8199' GR 4/29/2002 2 weeks

23. PROPOSED CASING AND CEMENTINGPROGRAM
SIZE OF HOLE CASINGSIZE, GRADE, ANDWEIGHTPER FOOT SETTING DEPTH CEMENT TYPE, QUANTITY,YIELD,AND SLURRYWEIGHT

17.5" 13.375M Conducto 46 Existing
12.25" 9.625" J-SS 24.0 611 Existing

6.25" 6.5" J-55 17.0 6,000 65/35/6 Ught Cement i 567 sx 1.84 cf/sk 14.4 ppg
50/50 poz (1.21 of/sk) 75 sx 1.21 cflsk 12.7 ppg

24- ATTACHMENTS

VERIFYTHE FOLLOWINGARE ATTACHEDINACCORDANCEWITHTHE UTAHOILANDGAS CONSERVATIONGENERALRULES:

WELLPLATOR MAP PREPARED BY UGENSED SURVEYOROR ENGINEER COMPLETE DRILUNGPLAN

O $VIDENCE OF DIVISIONOF WATERRIGHTS APPROVALFOR USE OF WATER FORM 5, IF OPERATOR IS PERSON OR COMPANYOTHER THAN THE LEASE OWNER

NAME(PLEASE PRig Steven L. Prince TITLE Operations Manager

SIGNATURE DATE 4/22/2002

(TMs space for State use only)

Approved by the
Utamision of RECElVEDAPI NUMBERASSIGNED

011,Gas and Mining
(sraooo)

v, DIVISION OF
OIL GAS AND
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Exhibit "C"
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Clear Creek CBM, LLC

1431 N. 1200 W., Orem, UT 84058 • (801) 2254)600 • FAX(801)225-0666

April 30, 2002

LishaCordova U
Divisionof Oil, Gasand Mining
Departmentof Natural Resources
Stateof Utah OF OIL, GAS& MINING
1594 WestNorth Temple, Suite 1210 DIV
PO Box 145801
Salt Lake City, UT 84114-5801

RE: Application for Re-entry in exception location - Kaiser Steel #1, API#43-007-30021

Dear Lisha:

Regarding our conversationearlier todayabout our request for an exception to the general sitingrule
for the abovereferenced well, I wanted to try to clarifysome apparently confusing details. C & B
Energy, LLC is the only mineral owner within 460 féet of the above referenced well. Clear Creek
CBM, LLChas leasedall of C & B Energy's mineral holdingsin the Stateof Utah. The letter you
received from Glenn Cookof C & B Energy datedApril 12,2002 was intended to establish that C & B
Energy has granted permission for re-entry of the Kaiser Steel #1 by Clear Creek CBMin an exception
location.

If you haveany questions,please feel free to call me at (435)613-0416. Thanks for your help,

StevenL. Prince
Operations
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Clear Creek CBM, LLC

1431N. 1200 W., Otem, UT 84058 • (801)2254)600• FAX (801)229)666

May 30, 2002

Ms.LishaCordova
StateofUtah
Department ofNaturalResources
Division ofOil,GasandMining
1594West NorthTemple,Suite 1210
SaltLakeCity,UT 84114

VIAFACSIMILE(801)359-3940

RE:Additionalinfonaation forAPD- KaiserStool#1Ro-entry,SE/NW,Section21, T138,R7E,
SLB&M,CarbonCounty,Utah

DearLisba;

Pleasefindattacheda copyof the surfaceuse agreement fortheabove referencedwell. Pleasecontactmeif youhaveanyquestions at either(435)613-0416(ofEce)or (435)636-3002(mobile).Thanks foryour help.

/ StevenL.Prince
/ PetroleumEngineer

MIIRI
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SURFACE USE AGREEMENT

is Surface Use Agreement ("Agreement") is entered into this$ day of
, 2002byandbetweenClearCreekCBM, LLC ("Operator")and J. Markand

J es C. Jacob ("Surface.Owners").

RECITALS

A. SurfaceOwnersare the ownersof the surfaceestate of the Property

B. C & B Energy, LLC is the owner of the mineral estate on the property
described as follows:

Township 13 South, Range 7 East; Salt Lake Base and Meridian,Section
21, NW ¼, in the Stateof Utah. ·

C. Clear Creek CBM, LLC,has leasedthe mineral rights fromC & B Energy,
LLC.

D. The parties desire to provide for a reasonable agreement and
accommodationbetween Operator and Surface Owners in order to allow for orderly
developmentof natural and coalbed methane gas without unnecessary or unreasonable
interferencewith the surface estate of the Property. It is the intent of this agreement to
utilize the rights retained by the Owners of the mineral estate as documented in the
Warranty Deed between Kaiser Steel Corporationand James G. Brown as recorded in
CarbonCounty,Utah, on April 4, 1951. This Agreement is not intended to diminish any
rights of the Surface Ownersor Mineral Rights Owner.

E. The site of the well to be drilled is more specifically described as the
existing abandonedKaiser well, which is presently located within the above-described
parcel of land.

This Agreement is specifically for the well proposed to be located on the
abandoned Kaiser well site. If Operator desires future well sites, Operatoragrees that
future negotiations will take place as to anyproposed site locationsand pipelineroutes.

NOW, THEREFORE, for and in consideration of ihe mutual promises and
agreements of the parties hereto, it is herebyagreed as follows:

1. Surface Owners hereby consent to operations of Operator in the
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and in the developmentand production of natural and coaled methane gas on the tract

described in paragraph A above, subject to the following conditions:

(a) It is the plan of the Operator to re-enter the existingKaiser

well in orderto complete it ona new work-overbasis.

(b) - The site of the proposed work-over well is the same as the

abandonedKaiserwell site.

(c) If gas is produced in marketable quantities at this site, a

pipeline will be built within three months, connecting this

well to the nearestQuestarpipeline located near Mud Creek.

The route that the said pipelíne will travel will be following

the existingroad toward the north from this abandoned Kaiser

site.

2. Specifically in connectionwith Operator's activities, Operatoragrees as

follows:

(a) The Operatoragreesto conductall operations with reasonablespeed

and to completethe well and restoration of the site within the

summer of 2002. If gas is found to be marketable,Operatorwill

expedite the completionof the connecting pipeline as quickly as

possible in order to market the gas. Disturbed land along the

pipeline will be restored andplanted by the fall of 2002 or the fallof

2003. If gas is foundto be unmarketable, the damagedsite will be

restored and planted by the fall of 2002.

(b) Operator shall conduct operations in a manner that prevents

unnecessary impacts and minimizes other impacts to the land, air,

and water, to cultural, biological, Visual, and other resources, and to

other land uses or users.

(c) Operator shall save and hold Surface Owners harmless from all

claims for damageor harm to persons or property as a result of its

operations. In addition, Operator shall indemnifyand hold Surface

Ownersharmlessfrom all claimsby third parties arising out of or as

a result of its operations. This obligation includes all costs of suit,

including attomey's fees, incurred by SurfaceOwners responding to

any claims. Operatorfurther agrees to indämnifyand hold Surface

Owners harmlessfromliability, damages or costs of suit, including

attomey's fees, arising out of any claims or damage done to

Operator's property or operations by any third party.
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(d) Operator shall conductoperationsin accordance with all applicable

laws and regulations, including the requirements of Utah Admin.
Code §R649-3-1.

(e) The well site and other areas disturbed by the exploration and
development of the natural gas resources will be protected from
erosion.and upon completionof theexplorationand development,be
reseeded with a grass mixture approved by the Surface Owners.
Operatorwill plant in the fall when plants will have the bestchance
to survive.

3. In considerationfor entering into the Agreemen Operator herebyagreesto
conveyto SurfaceOwnersa 2% royaltyof gross revenueof well on saidproperty.

(a) Surface Ownerswill be paid their 2% royalty within 20 days after
payment is receivedby the Operatorat an address to be providedby
the Surface Owners. At that time, an accounting of the basison
which the royalty is computedwill be provided which will show the
quantity of gas deliveredand theselling price.

4. Operator will provide and install underground electrical power lines
throughout the Clear Creek project. SurfaceOwners retain the right to have engineered
and pay for equipmentthat will allow themto service their future cabinneeds without
being required to reimburse Operator or Utah Power and Light for any main line
installation costs. All electrical and gas lines to the well site will be permanently
installedunderground.

5. Operator has been informed by Questarthat government regulatory
constraints precludes the Operatorfrom providing gas from a transportation line for
residentialdistribution.

6. Pursuant to requirements of CarbonCounty,Operator must provide a gate
and cattle guard comparable in strength to the current cattle guard and gate, if so
requested by SurfaceOwners, and Surface Owners agree Operator may widen existing
gates and cattle guards to accommodate equipment where needed. In addition, Surface
Ownersagree to allow the Operatorto dismantlethe existingwooden corrals and replace
them with portable metal livestock panels and posts. Operatoragrecs to replace said
woodedcorrals with 16 foot by 5-foot portable metal livestock panels and 2 7/8 steeldrill
pipe posts to ancho: the panels. Tne replacementcorral will be approximately the same
dimensions as the current corral. The corral will be replaced within 1 year of the
completion of the well or the abandonmentof the site. It is anticipated that all the corral
panels and postswill be on siteby July
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7. Surface owners also agree to provideoperator full access and rights to theexisting abandoned "Kaiser" well. for the purpose of reworking said well for theexploration and production of gas and coalbed methane gas.

8. This Agreement shall remain in effect for as long a period as naturalgas inthis well is being produced. At the time that production ceases or becomesunprofitableto produce,State Regulations require the Operatorto plug and abandon the well withinayear from the time production terminates. If Operatorfails to comply with theserequirements,the State has the right to use the Operatorsexistingbond to coverthe costof plugging and abandouing the well and Operatorthen forfeitsthe bond.

This Agreementdoes not in any way diminishthe rights of either the SurfaceEstate orthe MineralEstate.

Executed this day of
, 2002.

CLEAR CREEK CBM, LLC

By:
G . o"ok

SURFACEOWNERS

By
ar Ja

By
es C. JaËob

4

TOTAL



State of Utah
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING
1594 West North Temple, Suite 1210

PO Box 145801
Michael O. Leavitt

Governor Salt Lake City, Utah 84114-5801

Robert L. Morgan (801) 538-5340 telephone
Executive Director (801) 359-3940 fax

Lowell P. Braxton (801) 538-7223 TTY
Division Director www.nr.utah.gov July 22, 2002

Clear Creek CBM, LLC -

1431 N 1200 W
Orem, UT 84057

Re: Kaiser Steel #1 Well, 1491' FNL, 2284' FWL, SE NW, Sec. 21, T. 13 South, R. 7 East,
Carbon County, Utah

Gentlemen:

Pursuant to the provisions and requirements of Utah Code Ann.§ 40-6-1 et seq., Utah
Administrative Code R649-3-1 et seq., and the attached Conditions of Approval, approval to drill
the referenced well is granted.

Appropriate information has been submitted to DOGM and administrative approval of
the requested exception location is hereby granted.

This approval shall expire one year from the above date unless substantial and continuous
operation is underway, or a request for extension is made prior to the expiration date. The API
identification number assigned to this well is 43-007-30021.

Sincerely,

John R. Baza
Associate Director

pb
Enclosures
cc: Carbon County Assessor

utah!
Wherr ideas
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Operator: Clear Creek CBM, LLC

Well Name & Number Kaiser Steel #1

API Number: 43-007-30021
Lease: Fee

Location: SE NW Sec. 21 T. 13 South R. 7 East

Conditions of Approval

1. General
Compliance with the requirements of Utah Admin. R. 649-1 et seq., the Oil and Gas Conservation
General Rules, and the applicable terms and provisions of the approved Application for permit to
drill.

2. Notification Requirements
The operator is required to notify the Division of Oil, Gas and Mining of the following actions
during drilling of this well:
• 24 hours prior to cementing or testingcasing
• 24 hours prior to testing blowout prevention equipment
• 24 hours prior to spudding the well
• within 24 hours of any emergency changes made to the approved drilling program .

• prior to commencing operations to plug and abandon thewell

The following are Division of Oil, Gas and Mining contacts and theirwork telephone numbers
(please leave a voice mail message if the person is not available to take the call):
• Dan Jarvis at (801) 538-5338
• Carol Daniels at (801) 538-5284 (spud)

3. Reporting Requirements
All required reports, forms and submittals will be promptly filed with the Division, including but
not limited to the Entity Action Form (Form 6), Report of Water Encountered During Drilling
(Form 7), Weekly Progress Reports for drilling and completion operations, and Sundry Notices
and Reports on Wells requesting approval of change of plans or other operational actions.

4. Compliance with the Conditions of Approval/Application for Permit to Drill outlined in the Statement
of Basis, (Copy Attached)

5. This proposed well is located in an area for which drilling units (well spacing patterns) have not been
established through an order of the Board of Oil, Gas and Mining (the "Board"). In order to
avoid the possibility of waste or injury to correlative rights, the operator is requested, once the
well has been drilled, completed, and has produced, to analyze geological and engineering data
generated therefrom, as well as any similar data from surrounding areas if available. As soon as
is practicable after completion of its analysis, and if the analysis suggests an area larger than the
quarter-quarter section upon which the well is located is being drained, the operator is requested
to seek an appropriate order from the Board establishing drilling and spacing units in
conformance with such analysis by filing a Request for Agency Action with the



1%%Xtttl%ttt%XIlltitttttilllittttttl%%%%tttttttttt%%%2tttttttttt%Attttl%%%%%%%%%%%2%tttttttttttttt**

TRANSACTIONREPORT
P.01 *

JUL-23-2002TUE09:36AM*

* FOR: OIL,GAS&MINING 801 3593940 I
I $
X DATESTART RECEIVER TXTINE PAGESTYPE NOTE N# DP X%----
* JUL-2309:29 AM14356130417 38" 0 SEND CON.E-0 381 *
* 09:32AM 4'09" 7 SEND OK 381 *
*

*
TOTAL: 4M47S PAGES: 7 I

tillllltttttt%%%tttttttt%%%tttttttt%2%%ttttttt%2%%%%tttttttt%%%2%Atttttttttttil%l%ll%%1%%%tttt%A%A%T

O State of Utah
DEPARTMENTOF NATURALRESOURCESDIVISION OF OIL,GASAND MINING
1594 West NorthTemple. Suite 1210MichaelO. Leavitt POBox145801Governor
Salt L4e Chy.Utah 84114-5801KathleenClarke

ExecutiveDirector 8014384340
Iwell P. Braxtog 801·359-3940(Fax)
Division Director 801-588-7223 (TDO)

UTAHDIVISIONOF OIL,GASAND MINING
FACSIMILECOVER SHEET

DATE:

FAX#: /SO /7
ATTN: (\ A? O
COMPANY:

DEPARTMENT:

NUMBEROF PAGES: (INCLUDINGTHISONE)

FROM: A.5S 69



CONFllENTlAL
DIVISION OF OIL, GAS AND MINING

SPUDDING INFORMATION

Name of Company: CLEAR CREEK CBM LLC

Well Name: KAISER STEEL 1

Api No: 43-007-30021 Lease Type: FEE

Section 21 Township 13S Range 07E County CARBON

Drilling Contractor CHOICE WELL SERVICE Rig#

SPUDDED:

Date 07/22/02

Time

How ROTARY

Drilling wi/I commence:

Reported by STEVEN PRINCE

Telephone# 1-435-613-0416

Date 08/15/2002 Signed:



August 16, 2002 3:22 PM From: CVGPC Fax #: 435-613-0417 Page 2 of 2

0 FEINONT STATE OF UTAH FORM6
DEPARTMENTOF NATURALRESOURCES

DIVISIONOF OIL,GAS AND MINING

ENTITYACTIONFORM

Operator: Clear Creek CBM, LLC Operator Account Number: N / Û
Adress: 1431 N. 1200 West

Orem

ptate UT zip 84057 Phone Number: (801) 225-0600

weli4300730021

Kalser Steel 1 SENW 21 13S 7E Carbon
Action Code Current Endty New Entity (pud Date Entity Assignment

Number Number Effective Date

// fŠf 7/22/2002 ÿ- /ý d>
Comments: Reenny of P&Awell.

weliW
Number Welt Name OO Sec Twp Rng County

Action Code Current Entity New Entity Spud Date Entity Assignment
Number Number Effec6ve Date

Comments:

weilm
Number Weil Name QQ Sec Twp Rng County

Action Code Current Entity NeW Entity (pud Date Entity Assignment
Number Number Effeedve Date

Comments:

ACTION CODES:
A - Establish new entity for new well (single well only)
B - Add new well to existing entity (groupor unit well) Name (Please Print)
C - Re-assign well from one existingentity to another existing entity
D - Re-assign well from one existingentity to a new entity Signature
E - Other (Explain in 'comments' section)

Title Date



DNFilENTIAL
STATE OF UTAH

FORM 9

UA DEPARTMENTOF NATURALRESOURCES
DIVISIONOF OIL, GAS AND MINING 6. LEASEDES1GNATIONANDSERIALNUMBER:

FEE

SUNDRY NOTICES AND REPORTS ON WELLS
6. lFINDIAN,ALLOTTEEORTRIBENAME:

7 UNITor CA AGREEMENTNAME:

Do not use this form for proposals to drillneW wells, significantly deepen existingwells below current bottom-hole depth, reenter plugged wells, or to

drillhorizontal laterais. Use APPLICATIONFOR PERMIT TO DRILLform forsuch proposais-

1. TYPE OF WELL
OIL WELL GAS WELL OTHER

8 \N L NAMEeandNUMBER:

2. NAMEOF OPERATOR:
9 API NUMBER:

Clear Creek CBM, LLC 4300730021

3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:

1431 N. 1200 W. Orem UT 84057 (435) 613-0416 Clear Creek

4. LOCATIONOF WELL

FOOTAGESATSURFACE: 1491' FNL, 2284' FWL cousiv: Carbon

OTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: SENW 21 13S 7E S STATE:
UTAH

99. CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

O AGIDIZE DEEPEN REPERFORATËCURRENT FORMATION

O NOTICE OF INTENT
(Submit in Duplicate) ALTERCASING FRAGTURE TREAT SIDETRACK TO REPAIRWELL

Approximate date W0rk willstart CASING REPAIR NEW CONSTRUCTION TEMPORARILY ABANDON

CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

CHANGETUBING PLUG ANDABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL

(Submit Original Form Only)
CHANGEWELL STATUS PRODUCTION(START/RESUME) WATERSHUT-OFF

Date of work completion:
COMMINGLEPRODUCING FORMATIONS RECLAMATION OF WËLL SITE OTHER: Daily DrilliingReport

O CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc

Please see attached sheet for daily report of drilling operations.

Well is currently shut in.

REGEIVED

DIVISION OF
OIL, GAS AND MINING

NAME(PLEASE PRINT) ven L. Prince TITLE Operations Manager

StGNATURE_ y DATE 9/18/2002

(This space for State use only)

(5/2000) (See Instructions on Reverse
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Daily Drilling Report Summary

Kaiser Stee\ #1 Re-entry
SE/NW, Section 21, T13S, R7E, SLB&M

7/22/02 MIRU; Spot pump, tank & tubing trailer; NU well head & BOP; SDFN.

7/23/02 Tally DC; PU DC & had wrong crossover sub; SDFN.
7/24/02 PU 6-1/8" bit & 6 3-1/8" DC; TIH; Tag plug @1351'; RU P/S; Pump 600 bbis fresh water; Pump 6 sx

LCM & 300 bbis fresh water; Pull 12 stands of pipe; SDFN.

7/25/02 RIH 12 stands to 1351';mix mud & start pumping; Pump 3 tanksfull; No returns; Pull up; SDFN.

8/5/02 TIH; No fill; RU P/S; No air pack; Pull up; SDFN.
8/6/02 TIH; RU air pack; Start drilling @ 1351'; Circulating w/ air; Drill to 1616'; Pull up in hole; SDFN.

8/7/02 TIH; Tag @1660'; Drill to 1958'; Change stripper head rubber; Drill to 2028'; SDFN.

8/8/02 TIH; Tag fill @1860'; Drill on fill; Plug bit; TOOH; Shut down for new bit.
8/9/02 MU 6-1/8" bit; TlH; Tag fill @1860'; Drill to 2000'; Plug tubing; Trip up to check valve; Change out

valve; Trip down & drill to 2050'. Pull up to 1860'; SDFN.
8/10/02 TIH; Hit tight spot; Work through tight spot; Tag cement @2080'; Drill to 2216' (136' & still in

cement); TOOH; SDFN.

8/12/02 TIH; Tag fill @900'; Start drilling @925'; Drill thru; Trip in to 1250'; Tag fill; Drill out; Trip to 1320'

Tag fill; Drill to 1980'; Drill to 2050'; Drop down 2 joints;Tag @2216'; Drill to 2370'.
8/13/02 TOH w/ bit; Bit bad; Wait on bits & mills; TIH; Mill plug; TOOH; LD mill; TlH w/ flat bottom mill;

Tag tight spot @2250'; Drill out; Run to 2300'; Wash w/ mill to 2304'; Mill 2.5 hours-no footage;
TOOH; TIH w/ magnet; TOOH-brought out some metal shavings; TIH w/ 6-1/8" concave mill; Tag
tight spot @1946'; Ream through tight spot.

8/14/02 TOOH w/ 6-1/8" flat bottom mill; TIH w/ magnet; Tag fill @1950'; TOOH; LD magnet; MU concave
mill; TIH; Tag tight spot @1950'; Mill out; Trip to 2100'; Tag tight spot; Mill out; Trip to 2200'; Drill
to 2320'; TOOH; MU 6-l/8"; TIH; Drill out tight spots; Tag cement @2320'; Drill to 2340'.

8/15/02 Drill on cement 2340' to 2430'; TOOH; Log well; SDFN.
8/16/02 RD air package, pump, tank, & rig; LD DC & tubing on trailer; ND BOP; Stack out rig.

niiCEIVED

DIVISION OF
, CAS ANDMINING

Page 1 of



STATE OF UTAH
DIVISION OF OIL,GAS AND MINING

OILAND GAS PROGRAM

PHONE CONVERSATION DOCUMENTATIONFORM

O Copy?
Conversation Pertains to:

IRIWELL KAISER STEEL I O OTHER

Section 21 Township 13S Range 07E

API Number 43-007-30021

Topic of Conversation:

Date of Phone Call: 9/22/2003 Time: 10:35 am

DOGM Employee (name): CAROL DANIELS O loitiated Call?

Spoke with:

Name: TRIED CALLING RICHARD C BENNION O Initiated Call? O
Of (company/organization): CLEAR CREEK CBM LLC Phone: (801) 225-0600

Highlights of Conversation:

NO ANSWER. AFTER MULTIPLE RINGS, GET BUSY SIGNAL. NEED WCR, NEW WELL LOGS RUN AND ANY OTHER
REPORTS ON TESTS DONE.

EARLIER THIS YEAR SEVERAL TRIES TO REACH STEVEN L PRINCE BUT COULD NOT LOCATE HIM.

phonconv.wpd



017 NOTICE

Utah Oil and Gas Conservation General Rule R649-3-21 states that,

A well is considered completed when the well has been adequately worked to be capable
of producing oil or gas or when well testing as required by the division is concluded.

Within 30 days after the completionor plugging of a well, the followingshall be filed:
• Form 8, Well Completion or Recompletion Report and Log
• A copy of electricand radioactivity logs, if run
• A copy of drillstem test reports,
• A copy of formation water analyses, porosity, permeability or fluid saturation

determinations
• A copy of core analyses, and lithologic logs or sample descriptions if compiled
• A copy of directional, deviation, and/or measurement-while-drilling survey for

each horizontal well

Failure to submit reports in a timelymanner willresult in the issuance of a Notice of Violation
by the Division of Oil, Gas and Mining, and may result in the Division pursuing enforcement
action as outlined in Rule R649-10, Administrative Procedures, and Section 40-6-11 of the
Utah Code.

As of the mailing of this notice, the division has not received the required reports for

Operator: Clear Creek CBM LLC Today's Date: 10/07/2003

Well: API Number: DrillingCommenced:

Kaiser Steel 1 4300730021 07/22/2002

To avoid compliance action, required reports should be mailed within 7 business days to:
Utah Division of Oil, Gas and Mining
1594 West North Temple, Suite 1210
P.O. Box 145801
Salt Lake City, Utah 84114-5801

Ifyou have questions or concerns regarding this matter, please call (801) 538-5284.

cc: Well File
Compliance



O
STÃTE OF UTAH AMENDEDREPORT FORM 8

DEPARTMENTOF NATURAL RESOURCES (highlight changes)
DIVISIONOF OIL,GAS AND MINING 5. LEAeSeEDESIGNATIONANDSERIALNUMBER:

6. IF INDIAN,ALLOTTEEOR TRIBE NAME
WELL COMPLETIONOR RECOMPLETIONREPORT AND LOG

ta. TYPE OF WELL: LLL SLL DRY OTHER 7. UNIT or CA AGREEMENTNAME

b. TYPE OF WORK. 8. WELLNAMEand NUMBER:
NE /L TR DEEP-

RY R. OTHER Kaiser Steel #1
2. NAMEOF OPERATOR: 9. API NUMBER:

Clear Creek CBM, LLC 4300730021
3. ADDRESSOF OPERATOR: PHONE NUMBER: 10 FIELD ANDPOOL, OR WILDCAT

1431 N. 1200 W. c Orem -- UT a 84057 (801) 225-0600 Clear Creek
4. LOCATION OF WELL(FOOTAGES) 11. QTR/QTR, SECTION, TOWNSHIP, RANGE,

ATSURFACE: 1491' FNL, 2284' FWL MERIDIAN:

SENW 21 13S 7E S
ATTOP PRODUCING INTERVALREPORTED BELOW:

12, COUNTY 13. STATE
ATTOTAL DEPTH: Carbon UTAH

14. DATESPUDDED; 15. DATET.D. REACHED: 16. DATE COMPLETED: 17. ELEVATIONS(DF, RKB. RT, GL):
7/24/2002 8/15/2002 Nei /0-FC A NDON READYTOPRODUCE 8199 GR

18. TOTALDEPTH: MD .2400 19. PLUG BACKT.D.: MD 20 IF MULTIPLECOMPLETIONS, HOW MANY?* 21 DEPTH BRIDGE MD
PLUG SET:

TVD TVD TVD

22. TYPE ELECTRICANDOTHER MECHANICALLOGS RUN (Submit copy of each) 23.

WAS WELLCORED? NO YES (Submit analysis)None
WAS DST RUN? NO YES (Submit report)

DIRECTIONALSURVEY? NO YES (Submit copy)

24. CASING ANDLINER RECORD (Report all stdngs set in well)

HOLE SIZE SIZEIGRADE WE1GHT(#lft.) TOP (MD) BOTTOM(MD) STAGED MENTER CNEOONFSACKE& VOLSUL
E BBL) CEMENTTOP ** AMOUNTPULLED

17.5" /3g Conductor 0 46 NA
12.25" Ÿ,(gtl J-55 24# O 611 NA

25. TusiNG RECORD

SIZE DEPTH SET (MD) PACKER SET (MD) SIZE DEPTH SET (MD) PACKER SET (MD) SIZE DEPTH SET (MD) PACKER SET (MD)

None
26. PRODUCING INTERVALS 27. PERFORATloN RECORD

FORMATIONNAME TOP (MD) BOTTOM(MD) TOP (TVD) BOTTOM(7VD) (NTERVAL(ToplBot- MO) SIZE NÒ.HOLES PERFORATIONSTATUS

- - .__. - - Open Squeezed

(B) Open Squeezed

(C) Open Squeezed

(D) Open Squeezed

28. ACID,FRACTURE, TREATMENT,CEMENT SQUEEZE, ETC.

DEPTH INTERVAL AMOUNTANDTYPE OF MATERIAL

29. ENCLOSED ATTACHMENTS 30. WELL STATUS:

O ELECTRICAL/MECHANICALLOGS GEOLOGlC REPORT DST REPORT DIRECTIONALSURVEY TAO SUNDRY NOTICE FOR Pl-UGGINGAND CEMENTVERIFICATION CORE ANALYSlS OTHER:

(5/2000) (CONTINUED ON BACK) RECEIVED
NOV25 2003

DIVOFOIL,GAS&



O O
31. INITlALPRODUCTION INTERVALA (As shown in item #26)

DATEFIRST PRODUCED TEST DATE HOURS TESTED TEST PRODUCTlON OIL- BBL. GAS- MCF WATER- BBL PROD METHOD
RATES -+

CHOKE SIZE TBG. PRESS CSG. PRESS PI GRAVITY BTU- GAS GASIOILRATIO 24 HR PRODUCTION OIL- BBL. GAS - MCF WATER- BBL INTERVALSTATUS.
RATES: -*

INTERVALB (As shown in item #26)

DATEFIRST PRODUCED TEST DATE HOURS TESTED TEST PRODUCTION OIL- BBL GAS - MGF WATER- BBL PROD METHOD
RATES -•

CHOKE SlZE BG. PRESS CSG PRESS API GRAVITY BTU- GAS GAS/OILRATIO 24 HR PRODUCTION OIL- BBL. GAS - MCF WATER- BBL. INTERVAL STATUS
RATES.

INTERVAL C (As shown in item #26)

DATEFIRST PRODUCED TEST DATE: HOURS TESTED TEST PRODUCTION OIL- BBL GAS- MCF WATER- BBL PROD METHOD
RATES. -*

CHOKE SIZE BG PRESS CSG PRESS API GRAVITY BTU- GAS GAS/01L RATIO 24 HR PRODUCTION OIL- BBL GAS - MCF WATER - BBL INTERVALSTATUS
RATES -+

INTERVALD (As shown in item #26)

DATEFIRST PRODUCED TEST DATE. HOURS TESTED TEST PRODUCTION OIL - BBl. GAS- MCF. WATER - BBL PROD METHOD
RATES

CHOKË SIZE BG PRESS CSG PRESS API GRAVITY BTU- GAS GAS/OIL RATIO 24 HR PRODUCTiCN OIL - BBL GAS- MCF WATFR- BBL INTERVAL STATUS
RATES, a

32. DISPOSITION OF GAS (Sold, Used for Fuel, Vented, Etc.)

33. 5UMMARYOF POROUS ZONES (Include Aquifers): 34. FORMATION(Log) MARKERS:

Show all important zones of porosity and contents thereot Cored mtervals and all drrll-stem tests, including depth interval
tested, cushion used, time tool open, flowing and shut-in pressures and recovertes

Fornation "' Desenptions, Contents, etc. Name (Measu
edp

Depth)

See original drilling/completion report

36. ADDITIONALREMARKS (Include plugging procedure)

Operations suspended

36. I hereby certify that the foregoing and attached information is complete and correct as determined from all available records.

NAME(PLEAS lenn F_.Cook TITLE Manager

SIGNATURE\ DATE

This report must be bmitted within 30 days of
• completingor plugging a new well • reentering a previously plugged and abandoned well
• drillinghorizontal laterals from an existing well bore e significantlydeepening an existing well bore below the previous bottom-hole depth
a recompleting to a different producing formation e drillinghydrocarbon exploratory holes, such as core samples and stratigraphic tests

* ITEM 20: Show the number of completions if production is measured separately from two or more formations.
"* ITEM24: Cement Top -Show how reported top(s) of cement were determined (circulated (CIR),calculated (CAL), cement bond log (CBL), temperature survey (TS)

Send to: Utah Division of Oil, Gas and Mining Phone: 801-538-5340
1594 West North Temple, Suite 1210
Box 145801 Fax: 801-359-3940
Salt Lake City, Utah 84114-5801

RECEIVED(5/2000)

NOV25 2003
DIV.OFOlL,GAS&



019 NOTICE

Utah Oil and Gas Conservation General Rule R649-3-21 states that,

> A well is considered completed when the well has been adequately worked to be capable
of producing oil or gas or when well testing as required by the division is concluded.

> Within 30 days after the completionor plugging of a well, the followingshall be filed:
• Form 8, Well Completion or Recompletion Report and Log
• A copy of electric and radioactivity logs, if run
• A copy of drillstem test reports,
• A copy of formation water analyses, porosity, permeability or fluid saturation

determinations
• A copy of core analyses, and lithologic logs or sample descriptions if compiled
• A copy of directional, deviation, and/or measurement-while-drillingsurvey for

each horizontal well

Failure to submit reports in a timelymanner willresult in the issuance of a Notice of Violation
by the Division of Oil, Gas and Mining, and may result in the Division pursuing enforcement
action as outlined in Rule R649-10, Administrative Procedures, and Section 40-6-11 of the
Utah Code.

As of the mailingof this notice, the division has not received the required reports for

Operator: Clear Creek CBM LLC Today's Date: 10/07/2003

Well: API Number: DrillingCommenced:
Kaiser Steel 1 4300730021 07/22/2002

To avoid compliance action, required reports should be mailed within 7 business days to:
Utah Division of Oil, Gas and Mining
1594 West North Temple, Suite 1210
P.O. Box 145801
Salt Lake City, Utah 84114-5801

If you have questions or concerns regarding this matter, please call (801) 538-5284.

cc: Well File
Compliance



Utah Division of Oil, Gas and Mining020 DRILLINGOPERATIONSSUSPENDED

NOTICETO OPERATORS:

In order to more accuratelymonitorwells where drilling operations have been suspended, the Division has changed the
statuses of the following wells from Temporarily Abandoned to Operations Suspended in our databases.

These wells will no longer appear on your MonthlyOiland Gas Production Report, Form 10. Therefore, it willnow be
the operator's responsibilityto provide a monthlystatus report for such wells in accordance with Rule R649-3-6.2.4,
which states:

The operator shall submit a monthlystatus report for each drillinq wellon Form 9, Sundry Notices and Reports
on Wells. The report should include the welldepth and a description ofthe operations conducted on the well
during the month. The report shall be submittedno later thanthe fifth day of thefollowinq calendar month
until such timeas the well is completed and the wellcompletion report is filed.

Your assistance is appreciated. If you have questions regarding thismatter, please feel free to call (801) 538-5275.

API Permit Spud Spud Measured Lease
Operator Well Name Number Date Date - Dry Date - Rotary Depth Type

CLEAR CREEK CBM LLC KAISER STEEL 1 4300730021 07/22/02 07/22/02 2400 Fee
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SUMMIT OPERATING, LLC

December21, 2004

Stateof Utah
Dept of NaturalResources
Attn: Mr.DustinDoucet,PetroleumEngineer

PO Box 145801
SaltLake City, UT 84114-5801

Re: Request for Extended Shut.in Status for Cook 20.1 and Kaiser Steel#1 Wells,Ownedand Operated

by ClearCreekCBM

DearMr. Doucet:

Pursuantto our phone conversationtoday we intend to gathersurface pressure and fluid level databy
mid-January,in orderto supportour request for extended shut-instatuson the referencedwells. We will
present this data to youas soon as possiblein order to demonstrate that the wells are in a static condition

and do not pose a threatto freshwater zones.

It is our hope that youwill ultirnately grantus extendedshut-instatus so that we may evaluatethe merits
of working over the wells versuscertainoffersthatthe ownershave recentlyreceivedto eithersell out
their interestsor furtherdevelopthe property. We appreciateyour assistanceín thesematters.

Agent for SummitOperating, LLC

Co: ClearCreek CBM, LLC, Atto: Rich Bennion.

RECE!VED
DEC2 12004

DNOF0/L,GAS&

PO Box 683909,PadrCity.Utah



SUMMIT OPERATING, LLC

December 21, 2004

State of Utah ED
Dept of Natural Resources
Attn: Mr. Dustin Doucet, Petroleum Engineer EC23 334
PO Box 145801 DI
Salt Lake City, UT 84114-5801 VOFOIL,GAS&MINING

Re: Request for Extended Shut-in Status for Cook 20-1 and Kaiser Steel #1 Wells, Owned and Operated
by Clear Creek CBM

Dear Mr. Doucet:

Pursuant to our phone conversation today we intend to gather surface pressure and fluid level data by
mid-January, in order to support our request for extended shut-in status on the referenced wells. We will
present this data to you as soon as possible in order to demonstrate that the wells are in a static condition
and do not pose a threat to fresh water zones.

It is our hope that you will ultimately grant us extended shut-in status so that we may evaluate the merits
of working over the wells versus certain offers that the owners have recently received to either sell out
their interests or further develop the property. We appreciate your assistance in these matters.

Sincerely yours,

G egory . Schmidt
Agent for Summit Operating, LLC

Cc: Clear Creek CBM, LLC, Attn: Rich Bennion,

PO Box 683909, Park City, Utah
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SUMMIT OPERATING, LLC

February 9, 2005

State of Utah
Dept of Natural Resources
Attn: Mr. Dustin Doucet, Petroleum Engineer FEBi i 2005
PO Box 145801

DIV.0F0lL,GAS&MININGSalt Lake City, UT 84114-5801

Re: Request for Extended Shut-in Status for Cook 20-1 (API #43-007-30808) and Kaiser Steel #1 (API
# 43-007-30021) Wells, Owned and Operated by Clear Creek CBM

Dear Mr. Doucet:

Pursuant to your request we have gathered surface pressure and fluid level data to support our request
for extended shut-in status on the referenced wells. The wells had the following surface pressures and
fluid levels:

Cook 20-1: Casing and tubing pressure is zero. Fluid level is at 341' from surface.
Kaiser Steel 1: Casing and tubing pressure is zero. Fluid level is at 155' from surface.

It is our belief that the wells are in a static condition and do not pose a threat to fresh water zones.

It is our hope that you will ultimately grant us extended shut-in status so that we may evaluate the merits
of working over the wells versus certain offers that the owners have recently received to either sell outtheir interests or further develop the property. We appreciate your assistance in these matters.

Sincerely yours,

G gor N. Schmidt
Agent for Summit Operatmg, C

Cc: Clear Creek CBM, LLC, Attn: Rich Bennion,

PO Box 683909, Park City, Utah



JON M. HUNTSMAN, JR.
Governor

GARY R. HERBERT
Lieutenant Governor

State of Utah February 15, 2005

Department of
Natural Resources

MICHAEL R. STYLER
accutiveDirector Mr. Gregory Schmidt

. . Diamondback Oil Partners, LLPDivision of
Oil, Gas & Mining

clo Clear Creek CBM, LLC
5990 Kipling Parkway, Suite 201

MARY ANN WRIGHT Arvada, Colorado 80004
Acting DivisionDirector

Re: Approval for Extension of Shut-in or Temporarily Abandoned Status for
Wells on Fee or State Leases

Dear Mr. Schmidt:

The Division of Oil, Gas and Mining (the "Division") is in receipt of your
letters dated December 21, 2004 (received by the Division on December 23, 2004),
and February 9, 2005 (received by the Division on February11, 2005), in regards to
the Cook 20-1 (API # 43-007-30808) and Kaiser Steel # 1 (API # 43-007-30021)
operated by Clear Creek CBM, LLC ("Clear Creek"). It is the Division's
understanding Summit Operating, LLC ("Summit") will assist Clear Creek with the
development of its properties and you are an agent for Summit.

Although the pressures and fluid levels provided may give a good indication
that the wells don't pose a threat to any fresh water zones, the evidence does not
definitively prove this. Until such time as the wells can be put into production or
plugged, continual monitoring should take place in order to verify the assumed
static condition of the wellbores.

Based on the submitted information and plan of action, the Division
approves your request for extended SI/TA for the Cook 20-1 well (API # 43-007-
30808) and the Kaiser Steel # 1 well (API # 43-007-30021) until October 1, 2005,
to allow time to either plug and abandon the wells or to put the wells into
production. This approval is conditioned on the operator conducting frequent
monitoring and documenting of the pressures and fluid levels (e.g. monthly). Any
significant change in pressure or fluid level should be reported to the Division
immediately. Remedial action may be necessary.

1594 West North Temple, Suite 1210,PO Box 145801, Salt Lake City, UT 84114-5801
telephone(801) 538-5340 • facsimile (801) 359-3940• TTY (801) 538-7458 •



Page 2
Mr. Gregory Schmidt
February 15, 2005

The required monitoring information should be submitted to the Division
upon acquiring said information. If you have any questions or need additional
assistance in regards to the above matters please contact me at (801) 538-5281.

Dustin Doucet
Petroleum Engineer

DKD:je
cc: Well Files

Summit Operating, LLC
Clear Creek CBM,



0 0
STATE OF UTAH FORM 9

DEPARTMENTOFNATURALRESOURCES
DIVISIONOF OIL, GAS AND MINING 5, LEASEDESIGNATIONANDSERIALNUMBER:

6. IF INDJAN,ALLOTTEEOR TRIBE NAMESUNDRY NOTICES AND REPORTS ON WELLS
7. UNITor CA AGREEMENT NAME:Do not use this form for proposals to drillnew wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to

drillhorizontal laterals. Use APPLICATION FOR PERMIT TO DRILLform for such proposals.
i TYPE OF WELL 8. WELL NAMEand NUMBER:OIL WELL GAS WELL OTHER Kaiser Steel 1
2.NAMEOFOPERATOR: 9.APINUMBER:
Clear Creek CBM, LLC 4300730021

3. ADDRESS OF OPERATOR: PHONE NUMBER. 10. FIELD AND POOL, OR WILDCAT:
P.O Box 171055 . Salt LakeCity UT 84117 (801) 261-5366

4. LOCATIONOF WELL

FOOTAGES AT SURFACE: 2400 Ft COUNTY: Carbon

QTR/QTR, SECTION. TOWNSHIP, RANGE, MERIDIAN: T13S 76 y NE N STATE:
UTAH

CHECK APPROPRIATE-BOXES TO iNDiCATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O NOTICE OF INTENT
ACIDizE DEEPEN REPERFORATE CURRENT FORMATION

(Submit in Duplicate) ALTER CASlNG FRACTURE TREAT SIDETRACK TO REPAIR WELL
Approxirnate date work willstart CASING REPAlR NEW CONSTRUCTION TEMPORARlLYABANDON

O CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBING REPAIR

O CHANGE TUBING PLUG ANDABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL(Submd OriginalForm Only)
CHANGE WELL STATUS PRODUCTION (START/RESUME) WATER SHUT-OFF

Date of work completi0n,
COMMINGLE PRODUCING FORMATlONS RECLAMATIONOF WELL SITE OTHER: MonthlY Status
CONVERT WELL TYPE RECOMPLETE , DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearlyshow all pe inent details including dates, depths, volumes, etc.

NO ACTIVITY ON THIS WELL FOR SEVERAL YEARS.

RECEl D
EU23 2005

OFOlL,GAS&y NG

NAME(PLEASE PRlNT) Marjean Lyon
TITLE

SIGNATURE DATE 2/22/2005

(This space for State use only)

(5/2000) (See instructions on Reverse



9
STATE OF UTAH FORM9

DEPARTMENTOFNATURALRESOURCES

02 5 DIVISIONOF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

SUNDRY NOTICES AND REPORTS ON WELLS 6. IFINDIAN,ALLOTTEEORTRIBENAME:

7. UNITor CA AGREEMENT NAME:Do not use this forrn for proposals to drillnew wells. signifcantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to
drillhonzontal laterais. Use APPLICATION FOR PERMIT TOOR1LLform for suchproposals,

1. TYPEOFWELL 8. WELLNAMEandNUMBER:OIL WELL GAS WELL / OTHER Kaiser Steel 1
2.NAMEOFOPERATOR 9.APINUMBER
Clear Creek CBM, LLC 4300730021

3. ADDRESSOF OPERATOR: PHONE NUMBER 10. FIELDAND POOL, OR WILDCAT:
P.O. Box 171055 . Salt Lake City

. UT 84117 (801) 261-5366
4. LOCATIONOF WELL

FOOTAGES AT SURFACE: 2400 Ft COUNTY: Carbon

QTRIQTR. SECTION, TOWNSHIP, RANGE. MERIDIAN T13S g 7 2 2d NE N STATE:
UTAH

a CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE DEEPEN REPERFORATE CURRENT FORMATIONO NOTICE OF INTENT
(Subrnit in Duplicate) ALTER CASING FRACTURE TREAT SlDETRACK TO REPAIR WELL

Approximate date work willstart: CASlNG REPAIR NEWCONSTRUCTION TEMPORARILY ABANDON

CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBING REPAlR

CHANGE TUBING PLUG ANDABANDON VENT OR FLARE

O SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL(Submit Original Forrn Only)
CHANGE WELL STATUS PRODUCTION (START/RESUME) WATER SHUT-OFFDate of work completion;

O COMMINGLËPRODUCING FORMAffDNS RECLAMATION OF WELL SITE OTHER: Monthly Status
CONVERT WELL TYPE RECOMPLETE - DIFFERENT FORMATION Report

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearlyshow allpedinent details including dates, depths, volurnes, etc.

NO ACTIVITYON THIS WELL FOR SEVERAL YEARS.

(This space for State use only)

(5/2000) (See instructions on Reverse Side)
DIV.OFOIL,GAS&





Utah Division of Oil, Gas and Mining

DRILLING OPERATIONS SUSPENDED

NOTICE TO OPERATORS:

Operator's responsibility is to provide a monthly status report for each well in"Drilling
Operations Suspended" status in accordance with Rule R649-3-6.2.4, which states:

The operator shall submit a monthly status report for each drilling well on Form 9, Sundry
Notices and Reports on Wells. The report should include the well depth and a description of
the operations conducted on the well during the month. The report shall be submitted no
later than the fifth day of the following calendar month until such time as the well is
completed and the well completion report is filed.

Failure to submit reports in a timely manner will result in the issuance of a Notice of
Violation by the Division of Oil, Gas and Mining and may result in the Division pursuing
enforcement action as outlined in Rule R649-10. Administrative Procedures and Section 40-
6-11 of the Utah Code.

As of this mailing of this notice, the division has not received the required reports for:

Operator: CLEAR CREEK CBM LLC Today's Date: 01/09/2008

Well API Number Last Report Received

Kaiser Steel 1 4300730021 03/17/2005
T13S RO7E SEC 21

Cook 17-2 4300730809 01/20/2006
T13S RO7E SEC 17

To avoid compliance action, required reports should be mailed within 7 busines days to:

Utah Division of Oil, Gas and Mining
1594 West North Temple, Suite 1210
PO Box 145801
Salt Lake City, Utah 84114-5801

If you have questions or concerns regarding this matter, please call (801) 538-5284.

cc Well File
Compliance
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FORM O
.26

Am STATEOF UTAH
\\ DEPARTMENTOF NATURALRESOURCES

5. LEASE DESteNATION ANDSERIALNUMBER:
DMSlON OF OIL, GAS AND MINING

Fee
6. iF INDIAN,ALLOTTEEOR TRIBENAME

SUNDRY NOTICESAND REPORTS ON WELLS
7. UNlTorCA AGREEMENTNAME:

Da notuse this fom for proposals to diillnew wells, signilicarilly:Ieeperi existing wellsbelow clarert boltam-hole depiti, feenter piq¡gad wells, or to
ME horizontal lateras. Use APPUCATION FOR PERMIT TO DRILLiorm forsuch pmposits.

1. TYPE OF WELL 6. WELLNAMEenti NUMBER:
OILWELL Q GASWELL OTHER Kaiser Steel 1

2 NAMEOF OPERATOR: 9. API NUMBER:

Clear Creek CBM, LLC 4300730021
3 ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDANDPOOL OR WILDCAT:

PO Box 536 . ,
Ferron ,- UT ,, 84523 (435) 384-2858 Wildcat

4 LOCATIONOF MELL

FOGTAGESATSURFACE: COUNTf: Carbon

omiorn,SECTION, TOWNStiiP, RANGE.MERIOfAN:SENW 21 13S 7E STATE:
UTAH

9. CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE,REPORT, OR OTHER DATA

TYPE OF SUBMisSION TYPE OF ACTION

O NOTICEOF INTENT Q ACm DEEPEN REPERFORATECURRENT FORMATION

(SubmitinDuplicale> O ALTERCASIWG FMCTUREWAT SDEMACKTOREPNRWEU.

Apprmimetadatemorkwillstart: CASlNGREPAIR NEWCONSTRUCTION TEMPORARILYABANDON

O e-a to --s - OPERATORCHANGE TUNNG RIR

O e-e xuaisa VENTOR FLARE

2 SUBSEQUENT REPORT CHANGEWEU. NAWIE PLUGBACK WATER DISPOSAL
(Submi!Offginal Form Only)

O CHANGEWELLSTATUS MODUCRON (STARTRESUME} WATERSHUT-OFF
Dalsof wak completion:

O COMMINGLE PRODUCENGFØiMATIONS RECLAMATlON OFWELLSETE OTH R:

O CONWRT WELL TYPE RECOMPIETE - DIFFERENTFORMATlON

R DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Cisarlysitowall pertinent details including dates, depihs, volumes, etc

The Operator is posently seeking a contractor to P & A this welL
This should be completed during the summerseason of 2008
Nothing has been done on this well since the last sundry notice we submitted 10/30/2006.
We wißkeep current on our monthly weR reports.

NAME(PLEASEPRINT - AUË vm.E Ma 89ing Member

SIGNATURE DATE

(This ace¾rSmenstanig

RECE1VED
(Si2000) (See Instructions en Reverse side)

DIV.0FOlL,GAS&



State of Utah
DEPARTMENT OF NATURAL RESOURCES

MICHAEL R. STYLER
Executive Director

JON M. HUNTSMAN, JR.
Division of Oil, Gas and Mining

Governor JOHN R. BAZA
Division Director

GARY R. HERBERT
Lieutenant Governor

July 28, 2008

CERTIFIED MAIL NO.: 7004 2510 0004 1824 5780

Mr. Steve Ault ,

Clear Creek CBM, LLC $ËY $
P.O. Box 536
Ferron, UT 84523

Re: Second Notice of Extended Shut-in and Temporarily Abandoned Well Requirements for
Wells on Fee or State Leases

Dear Mr. Ault:

As of July 2008, Clear Creek CBM LLC ("Clear Creek") has three (3) Fee Lease Wells
(see attachment A) that are in non-compliance with the requirements for extended shut-in or
temporarilyabandoned (SI/TA) status. Wells SI/TA beyond twelve (12) consecutive months
require the filing of a Sundry Notice in accordance with R649-3-36-1 for Utah Division of Oil,
Gas & Mining ("DOGM" or "Division") approval. Wells with five (5) years non-activity or non-
productivity shall be plugged, unless the Division grants approval for extended shut-in time upon
a showing of good cause by the operator (R649-3-36-1.3.3).

In February 2005 the Division notified Clear Creek by certified mail that it had been
approved for extended SI/TA for the Cook 20-1 well (API # 43-007-30808) and the Kaiser Steel
#1 well (API # 43-007-30021) until October 1, 2005, to allow time to either plug and abandon
the wells or to put the wells into production. The Division also gave extended SI/TA approval for
the Cook 17-2 well through July 1, 2007 to allow for Clear Creek to complete and put this well
on line. The Division feels more than sufficient time has passed since your company was
notified of these matters and we have not seen any resolutions. Please submit your plans to
produce or plug these wells to DOGM within 30 days of this notice or further actions will be
initiated.

UTAH

DNR

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone (801) 538-5340 •facsimile (801) 359-3940 • TTY (801) 538-7458 • www.ogm.utah gov OIL, GAS &



Page 2
July 28, 2008
Mr. Ault

For extended SI/TA consideration the operator shall provide the Division with the
following:

1. Reasons for SI/TA of the well (R649-3-36-1.1).
2. The length of time the well is expected to be SI/TA (R649-3-36-1.2), and
3. An explanation and supporting data if necessary, for showing the well has

integrity, meaning that the casing, cement, equipment condition, static
fluid level, pressure, existence or absence of Underground Sources of
Drinking Water and other factors do not make the well a risk to public
health and safety or the environment (R649-3-36-1.3).

Submitting the information suggested below may help show well integrity and may help
qualify your well for extended SI/TA. Note: As of July 1, 2003, wells in violation of the SI/TA
rule R649-3-36 may be subject to full cost bonding (R649-3-1-4.2, 4.3).

1. Wellbore diagram, and Copy of recent casing pressure test, and

2. Current pressures on the wellbore (tubing pressure, casing pressure, and
casing/casing annuli pressure) showing wellbore has integrity, and

3. Fluid level in the wellbore, and

4. An explanation of how the submitted information proves integrity.

If the required information is not received within 30 days of the date of this notice, further
actions will be initiated. If you have any questions concerning this matter, please contact me at
(801) 538-5281.

Dustin K. Doucet
Petroleum Engineer

JP/js
cc: Operator Compliance File

Well



ATTACHMENT A

Lease
Well Name Location API Type Years Inactive

1 Kaiser Steel #1 SENW Sec 21-T13S-R7E 43-007-30021 Fee 6 years 0 months
2 Cook 20-1 NENE Sec 20-T13S-R7E 43-007-30808 Fee 2 years 9 months
3 Cook 17-2 NESE Sec 17-T13S-R7E 43-007-30809 Fee 2 years 8





State of Utah' DEPARTMENT OF NATURAL RESOURCES

MICHAEL R. STYLER
- ,.s Executive Director

JON M. HUNTSMAN, JR.
Division of Oil, Gas and Mining

Governor JOHN R. BAZA
Division Director

GARY R. HERBERT
Lieutenant Governor

CONDITIONS OF APPROVAL
TO PLUG AND ABANDON WELL

Well Name and Number: Kaiser Steel #1
API Number: 43-007-30021
Operator: Clear Creek CBM, LLC
Reference Document: Original Sundry Notice dated September 16, 2008,

received by DOGM on September 16, 2008.

Approval Conditions:

1. Notify the Division at least 24 hours prior to conducting abandonment operations. Please call

Mark Jones at 435-820-8504.

2. Plugs # 1 & 2 shall be 100' minimum (± 40sx each) in length and they shall be tagged to ensure

they are at the approved depths.

3. Surface reclamation shall be done in accordance with R649-3-34 - Well Site Restoration.
Evidence of compliance with this rule should be supplied to the Division upon completion of
reclamation.

4. All annuli shall be cemented from a minimum depth of 100' to the surface.

5. All requirements in the Oil and Gas Conservation General Rule R649-3-24 shall apply.

6. If there are any changes to the plugging procedure or the wellbore configuration, notify Dustin
Doucet at 801-538-5281 (ofc) or 801-733-0983 (home) prior to continuing with the procedure.

7. All other requirements for notice and reporting in the Oil and Gas Conservation General Rules
shall apply.

September 16, 2008
Dustin K. Doucet Date
Petroleum Engineer

UTAH

DNR

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone (801) 538-5340 • facsimile (801) 359-3940 • TTY (801) 538-7458 • wwwogm.utah.gov OIL, GAS &



6/2008 Wellbore Diagram r263

API Well No: 43-007-30021-00-00 Permit No: Well Name/No: KAISER STEEL 1

Company Name: CLEAR CREEK CBM LLC

Location: See: 21 T: 13S R: 7E Spot: SENW String Information
Coordinates: X: 487554 Y: 4391858 Bottom Diameter Weight Length

String (ft sub) (inches) (Ib/ft) (ft)Field Name: UNDESIGNATED
HOL1 46 17.5

County Name: CARBON
- COND 46 13.325

HOL2 611 12.25

CL
SHUO

15

625 36 30

ctor: 13.325 in. @46 ft
PROD 3370 7 26

CeHmntlfr7o5m61 f4to

urface

Surface: 9.625 in. @611 ft

Hole: 12.25 in. @611 ft

ement Information
BOC TOC

String (ft sub) (ft sub) Class Sacks
PROD 3370 UK 300

SURF 611 0

Cement from 3370 ft.
Perforation Information

Production: 7 in. @3370 ft.

16: Unknown

Formation Information
Formation Depth
BLUGT 3496

FRSD 5590
DKTA 5795
CDMTN 5881

Hole: 8.75 in. @5915 ft.

TD: 5915 TVD: PBTD:

Page



UTAH DEPARTMENT OF NATURAL RESOURCES

Division of Oil, Gas & Mining

Oil and Gas Program

1594 West North Temple, Suite 1210, Box 145801

Salt Lake City, Utah 84114-5801

(801) 538-5340 Phone

{601) 359-3940 Fax

NOTICE OF VIOLATION
STATE OF UTAH

OIL AND GAS CONSERVATION ACT
**********WWWWWkkkkkkkkWWWWkkkkWkkkkkkkkkkkk*

To the following operator:

Name: Clear Creek CBM LLC

Well(s) or Site(s): 1.) KAISER STEEL 1 API #: 43-007-30021

Date and Time of Inspection/Violation: July 13, 2009

Mailing Address: Attn: Steve Ault

P.O. BOX 536

Ferron, UT 84523

Under the authority of the Utah Oil and Gas Conservation Act, Section 40-6 et. Seq., Utah Code Annotated, 1953, as
amended, the undersigned authorized representative of the Division of Oil, Gas and Mining (Division) has conducted
an inspection of the above described site and/or records on the above date and has found alleged violation(s) of the
act, rules or permit conditions as described below.

Description of Violation(s):

Rule R649-3-36, Shut-in and Temporarily Abandoned VVells- Accordinq to Rule R649-3-36, the operator is required
to supply the Division with reasons for extended SIITA, the length of time for extended SI/TA and proof of well bore
integrity for every wellSI/TA over 12 consecutive months. After 5 years of continued SI/TA, the wells are to be
pluqqed unless good cause is supplied to the Division for extended Sl/TA in addition to the required information |ust
mentioned.

The Division has initiated several contacts with Clear Creek CBM, LLC (Clear Creek) requestinq required
information. The Kaiser Steel 1 well had an approval for Shut-in status sent by mailon February 15, 2005. This
extension of Sl/TA status was issued valid until October 1, 2005 to allowtime to either pluq and abandon the well or
place it back into production. Havinq heard no response or seen any work to move thiswell into compliance, a
second notice was sent via certified mail on July 28, 2008. In response to the Divisions letter, Clear Creek sent a
notice of intent to pluq on September 16, 2008, on that same day the Division in retum sent conditions of approval to
pluq. To date the Division has not seen any action to PA thiswell as requested by Clear Creek..

Action: For the wells subject tothisnotice, Clear Creek shall either submit the information required by R649-3-36,
plug and abandon or place the well on production.

Page 1 of



Clear Creek CBM, LLC

July 13, 2009 Notice of Violation

This notice shall remain in effect until it is modified, terminated,or vacated by a written notice of an authorized
representative of the director of the Division of Oil, Gas and Mining. Failure to complywith thisnotice will result in the
Division pursuing further actions against said operator. Further actions may include initiation of agency actions to
order full cost bonding and plugging and abandonment of wells and requests for bond forfeiture and civil penalties.

Compliance Deadline: J

Date of Service Mailing: July 14, 2009

CERTIFIED MAILNO: 7004 1160 00030190 3249

Division's Representative Operator or Representative

(If presented in person)

6/2005

cc: Well file
Operator Compliance file

Page 2 of











Nov 22 10 11:50a Steven & Connie Ault 435-384-2858 p.3

EXHIBITA

Kaiser Steel 1

09/28/2009 -- RIH w/43 JTS 2 3/8 Tagged @1335'

Pumped 290 BBLSFresh H2O - did not circulate, POOH SWIFN

09/29/2009 - Mixed one flat tank (250 BBLS)LCM& Pumped -- did not circulate

Pulled tubing up 3 joints. Pumped 144 sacksof cement.
Flushed with 3 ¾ BBLSfresh H2O. POOH and lay down tubing. SWIFN

10/26/2009 - Met Bart Kettle @well. Ran slick line -fluid level & LCM @ 191'

from surface. Tagged at 561'. Pumped 180 sacks of cement -- did not reach

surface. SWIFN

10/27/2009 - Met Mark Jones @ well. Ran slick line -TD @406' {no fluid) SWIFN

11/03/2009 - Met Mark Jones @well. Filled well with fresh H2O to surface. Ran

2" Poly to 110'. Pumped cement completing plug to surface with +/- 70 sacks.

SWIFN

11/05/2009 - Cut off well-head & weld plate on casing complete with well

identification info. Back-fill & complete well site restoration & seeding.

506 sacks of cement were used to complete P & A. Operator presently working

with surface owner for sign-off. Previous operator had agreed to build a corral

structure on location. Surface owner is working on plans for corral that meets his
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